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Our Farm Mortgage Edition 
Out February 15th ~ 


The Financial World will publish a special issue on 
Saturday, February 15th, devoted to the merits as in- 
vestments of farm mortgages in different sections of the 
country. 

This issue will have a distinct value for investors 
and institutions interested in farm mortgages because 
of the statistical information it contains. Farm mort- 
gages and real estate securities are constantly growing 
in popularity on account of their good income yield and 
substantial character of their security. 

Dealers in farm mortgages who wish to use space 
should arrange for reservation as early as possible, for 
only a limited amount of additional advertising can be 
accommodated in this issue. 


ADDRESS, 
THE FINANCIAL WORLD 
18 Broadway New York 


——————Ee 


SINGLE TERM FOR THE PRESIDENCY. 
Senate’s Action, Making the Term Six Years, Likely to 
Be Endorsed by House—States Must Ratify. 

The long campaign of the business interests which 
have been working and praying for the adoption of 
the plan to make the Presidential term a single period 
of six years, the incumbent to be ineligible for re- 
tection, has made material progress through its ac- 
ceptance by the Senate of the United States. Irre- 
spective of their political leanings, business men 
throughout the country have warmly endorsed this 
measure. The six-year term plan offers a satisfactory 
solution of the bogy of unrest and disturbance so in- 
separable from a National campaign every four years, 

with its ambitions, plots and excitement. 

This measure, the amendment to the Constitution 














‘Offered by Senator Works of California, now passes 


to the House of Representatives for consideration, 
and it is believed it will pass, for the reason that the 
Mocratic members are already committed to this 
teform, while the Republican members see in the 
Measure the first ray of hope for closing up the breach 
the party through the elimination of Roosevelt as 
@ Presidential aspirant, and the unity of the two fac- 
tlons of the party. Thus a way is made for the nom- 
ination in 1916 of a candidate on whom the Repub- 
S and Progressives may unite, and once more as 

4 dominant party present a solid phalanx. 
As the Measure provides for a change in the Con- 
stitution, it must be ratified by three-fourths of the 
€s before it can have a binding force. Even here 





little trouble is anticipated, for the majority of the 
States this year have swung into the Democratic col- 
umn and those that have not , one that way are still 
under the dominion of the so-called stand-pat Repub- 
licans. President Taft is supposed to favor the meas- 
ure. The only opposition may arise in the ranks of 
the Roosevelt Progressives who detect in it a shaft 
aimed at the ambitions of their chieftain. But that 
opposition is not strong enough, it is believed, to de- 
feat the eventual adoption of the single term, which 
has the support of all business men. 

National elections under this measure will be wider 
apart, giving business a long respite from uncertain- 
ties. But the most potent influence for business peace 
and quietude which will flow forth from this measure, 
is that it will kill the ambitions of Presidents to suc- 
ceed themselves. Under the present system that am- 
bition is natural. The natural desire to gain the 


. prize means the granting of political favors where 


they will prove the most effective. This means build- 
ing up huge political machines with many attendant 
evils. 

Between ambition and duty sometimes there is no 
compromise, but this measure will eliminate the first 
and most natural human desire and strengthen the 
last, the civic virtue, which every true statesman ele- 
vated should exercise on his election to the highest 
office in the gift of the people. 





FREE MEN NEED NO GUARDIANS. 
They Do, However, Need Protection from Demagogues 
and Political Mad Mullahs. 

President-elect Wilson in his latest contribution to 
World’s Work Magazine, “Free Men Need No Guar- 
dians,” is correct. 

Free men do not desire to be disturbed in the pur- 
suit of their chosen avocations so long as they are 
honest. They do not want other men to tell them how 
to run their businesses, especially when their advisors 
have had no experience whatever. They do not want 
to be lectured unless they are in the wrong, or doing 
something they ought not to be doing. But free men, 
on the other hand, do welcome advice from men more 
successful, more experienced, and equally honest. 

Even though President-elect Wilson is sincere in 
his declaration that the free men of this Republic do 
not wish to have smug financiers, smug manufactur- 
ers and smug Trust heads act as their trustees, the. 
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majority of them, we dare say, would like very much 
to know from Mr. Wilson how he is to determine who 
are these smug individuals. Are they smug because 
they are successful? 

Such talk does not reflect credit upon the head of 
our nation. 
Mr. Wilson has no more right than the humblest in- 
dividual in the land to set himself up as the exclusive 
tribune to judge other men and their acts. He should 
be more circumspect in his public utterances, otherwise 
he is more than likely to create the impression abroad 
that the American business man generally is sharper 
and trickier in his dealings and must needs bear 
watching. 

For the last seven or eight years the business men 
of this country—and they are also free men of the 
Republic—have been so constantly and persistently lec- 
tured by political Mad Mullahs that they are in the 
mood to cry forth and aloud in anger that while they 
need no guardians, they do desire protection. from this 
quality of agitation, which leads nowhere but does 
create trouble, unrest and dissatisfaction. 


It does not bespeak a clear judgment. 


MANIPULATION AND INSIDE INFORMATION. 


President Mabon of the Stock Exchange Scarcely Met 
the Issue Very Happily before Gov. Sulzer. 


Gov. Sulzer, of New York State, has acted with 
the. greatest patience and tact toward the New York 
Stock Exchange authorities following the recent agi- 
tation for Stock Exchange reforms. Last week the 
Governor received a delegation of members of the 
Exchange and their counsel, who called upon the Gov- 
ernor to “set him right” about Wall Street. The fol- 
lowing colloquy took place, as reported by the New 
York Times, a newspaper which cannot be accused 
of hostility to the Stock Exchange: 


_ “As a matter of fact,” inquired Gov. Sulzer at the hear- 
ing, “are not those tremendous transactions (in American 
Can) yesterday and the day before sure signs of manipu- 
lation?” 

“T should not say so,” President Mabon of the Stock 
Exchange answered, “There evidently is something going 
on in American Can which some persons know and the 
others do not.” 

_ “Practically one-third the entire capitalization of Amer- 
ican Can was bought and sold on the Stock Exchange 
yesterday,” the Governor persisted.. “Do you believe it 
was bought and sold by bona fide investors and holders 
or that insiders were manipulating the market?” ; 

“I honestly believe the shares were sold by holders,” 

said Mr. Mabon, “and that insiders made large purchases.” 


So there was something going on in American Can 
which “some persons know and the others do not.” 
And it is a pity that President Mabon could not 
arouse himself to see the point of the criticism that 
had been centred on this performance. Apparently 
he saw nothing amiss in the fact that insiders were 
possessed of so much information of value to them 
that was not accessible to the average stockholders of 
the corporation. As the New York Times says, in 
commenting on this delectable performance: 

Not a few in the financial district subscribed t 

. . . . th 
view that this latest episode in corporation iaaewement 
which, fortunately, can hardly be regarded as typical of 
corporation management as a whole, seems to cali for such 
changes as will reduce inside information to a minimum 
by increasing outside information regarding the affairs ot 
corporations to the maximum. It is an interesting sien 
of the times, and one most hopeful in its import. that 


Wall Street’s own criticism of this episode was as severe 
as any outside criticism reasonably could be, 


——. 
We have all along maintained that Wall- Streg 
should not be judged by the actions cf “insiders” 
The real Wall Street is just as critical of its owp 
false members as is the outside public. 

It certainly seems to us that the proper correctiye 
is to reduce “inside information,” not only to a mini. 
mum, but inculcate in directors the point of hong 
maintained for so many years by the late Samuel J, 
Babcock, a director in very many railroad corporg 
tions, that it was incumbent upon a director never tp 
sell or buy any security in his own company during 
the life of his position as such director. How striking 
a contrast between this honorable business man’s 
conduct and that of Can Corporation directors who 
are unenviable known to have fostered and directed 
the speculation in the American Can shares! 

The decision of the Board of Governors to puta 
strong curb on members handling “matched” orders 
and thereby drive off outside manipulators, is quite a 
important as the seven bills introduced at Albany for 
the punishment of those found ‘guilty of putting 
through fictitious transactions. The Governors are 
better able to control this situation than are law 
makers at Albany, whose legal enactments against the 
Exchange will never be called into action provided the 
Governors do their duty. We believe they will, a 
they know that public opinion is now too strong tobe 
successfully flouted. 


THE U. P.-S. P. DISSOLUTION PLAN. 

The one thing that stands out prominently in the plan 
that has been agreed upon by the directors of both roads 
for the dissolution of the Union and Southern Pacific 
railroads, is that it is a tame affair and there are no 
large “melons” or rich pickings in sight for the share 
holders. 

It is true that under the settlement Southern Pacific 
gets $95,765,000 cash and $5,449,000 Southern Pacific 4 
per cent. bonds for the Southern Pacific’s ownership of 
Central Pacific, which goes to Union Pacific, but Souther 
Pacific’s big fund will be used to pay off a $12,000,000 debt 
to Union Pacific for advances made, the retirement of 
$28,800,000 Central Pacific-Southern Pacific collateral 
bonds and provisions for the expenditure of $25,000,00 
annually for extensions and improvements in the nest 
two years. This will account for $90,000,000 of the big 
cash fund. That is the reason why there has been no & 
cited trading in Southern Pacific “rights” to subscribe 
to the $126,650,000 of Southern Pacific shares held by 
Union Pacific and which are to be sold to Southem 
Pacific and Union Pacific shareholders at par, including 
the present quarterly dividend. 


Southern Pacific shareholders may subscribe to ome 
share for every three they hold and Union Pacific holders 
for one share for every four shares held. The Souther 
Pacific rights, under this plan, are quoted around %, and 
the Union Pacific rights at 34. 


The adjustment of this very complicated and difficalt 


situation should remove one of the elements of unsettle 
ment in the stock market and the underwriting, by @ 
powerful syndicate, of the vast amount of Southern Pa 

stock released gives assurance that there will be no flooé 
of the stock on the market and the shares to be bought 


by stockholders will also not be thrown on the market 


as they are not paid for outright, but in three install 
ments covering a period of several months. There has 
been little market response, however, and Southern P 
was heavy following the settlement. The agreement: 


stil be passed upon. by the lower courts and Attorney 
General Wickersham. ' a 
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LONDON LIKES NEW B. & O. BONDS. 


Prices Looked Upon as Attractive—The Copper Metal 
Market. 


By ALBERT G. COLE, 
London Correspondent of The Financial World. 
London, Jan. 25. 
The new Baltimore & Ohio bond issue is regarded 
favorably here, for the option of conversion into a 6 
per cent. Common Stock at $110 is regarded as a de- 
cided attraction. While the large amount of the issue 
is somewhat against it, it is pointed out that the price 
is cheaper than those ruling for some similar issues, with 
less attractive conversion rights. The progress made by 


the railroad during recent months should help to ensure’ 


the issue of the bonds being well taken up. The state- 
ment that a portion of the money is to be utilized in pro- 
viding improved terminal facilities is of interest, as it is 
recognized that, in common with many other American 
railroads, the company’s system would be greatly im- 
proved by the provision of better and more adequate 
arrangements for avoiding congestion and for handling 
the ever increasing volume of traffic. 

The present heavy break in the price of copper, and 
the resulting weakness caused in the share market in 
New York, did not help the market here; but it is be- 
lieved that the worst of the unsettlement in copper has 
passed for the present, and that the policy of producers 
has been brought more into line. It was noted, however, 
that even at the lower price reached consumers were not 
tempted to enter the market to any extent. Still, in 
many quarters the decline was not regarded too serious- 
ly, in view of the continued advance in the world’s con- 
sumption during the present year. Elsewhere, however, 
it was pointed out that although the pronounced rise 
during the past year is likely to stimulate production dur- 
ing the current year, and that although the worldwide ac- 
tivity of trade will probably cause largely increased de- 
mands, such demands are hardly likely to exceed or equal 
increased production, and that consequently some re- 
cession in price is to be looked for as a matter of course. 





COPPER CONSUMERS DO NOT RESPOND. 


The almost utter indifference shown by consumers to 
the reduced prices for copper metal is the main reason 
for the renewed selling of copper stocks both on the New 
York Stock Exchange and in Boston this week. Ana- 
conda, Amalgamated Copper, Tennessee Copper, Law- 
son’s wonderful Chino and Ray Consolidated, all sold 
down around or under the previous low figures for the 
year, Chino being an especially weak feature its low 
price this week representing a loss of about 7 points since 
January 1. 

Besides the general weakness of the statistical position 
of Europe, Wall street speculators who still cling to the 
bull side of copper had to contend with some very frank 
utterances about the metal market from the Wall Street 
Journal and the Journal of Commerce. The Wall Street 
Journal expressed the opinion that the shrinkage of the 
Price of the metal, as quoted by the large copper agen- 
aes, was small “when the large increase in surplus stocks 
over the last Several months and the attitude of consu- 
mers is taken into consideration.” After a further review 
of the situation in which it is stated that only drastic 
teduction in production will check the declining tendency 
the Wall Street Journal concludes: 

“That copper producers are not as enthusiastic over 
the outlook as they were in the last quarter of last year 
8 evident from the fact that certain companies that pro- 
opty increase or declare initial dividends in the first 
tain bree. year have deferred action until they can ob- 

er idea as to the future course of the metal. 
The January figures of the Copper Producers’ Associa- 
tion showed an increase in production of 17,885,000 pounds, 
of nearly as much as in December. The metal on hand 
's nearly 100 per cent. greater than it was one year ago. 

n the appearance of the figures, 15 cent copper was pre- 
dicted at an early date. 


‘ 


A REMARKABLE RECORD. 

American Light & Traction Annual Report for 1912 

Emphasizes The Steady Progress Made. 

A strong sermon on successful management and proper 
consideratoin of public welfare is to be found in each 
annual report published by the American Light & Traction 
Co. the premier example of the successful public service 
corporation holding company in the United States. 

Where elsewhere the year be marked by plenty or 
scarcity, the American Light & Traction Co. has stead- 
ily forged ahead without a single set-back and it is all 
the more remarkable that this progress is made without 
the addition of any new properties. The gains are made 
by bringing those companies which have been under con- 
trol for many years constantly to a higher state of effi- 
ciency and catering at all times to the proper rights of 
the consumers, even though it became necessary from 
time to time to make reduction in rates. 

For a finer example of husbanding the resources of the 
shareholders, without sacrificing the interest or the 
friendship of the consumers in the communities which 
the companies serve with gas and electric light, than 
is set by the American Light & Traction Co. we would 
have to search far and in vain. 

Big as it is this corporation has been remarkably free 
from criticism and political baiting. For this there is a 
good reason; the company has not given any occasion 
for it, and were any harassing attempted the corpora- 
tion would find its patrons loyally supporting it. By 
mastering these two delicate problems, keeping peace 
with the public and retaining the confidence of its secur- 
ity holders through the continuation of substantial divi- 
dend payments, the American Light & Traction Co. is 
constantly serving as a strong sermon on success to the 
many public service holding corporations which have 
sprung up in its wake. 

The 1912 report does not show up a great gain in gross 
or net earnings, but nevertheless the gain is a substantial 
one. The fast growth of the company is past unless new 
properties are acquired. Henceforth the expansion in 
earnings is likely to be mote normal, since the maximum 
expansion in population in the communities has been 
reached. Cities like Detroit, Grand Rapids, St. Paul, 
Milwaukee and others served by the company will con-. 
tinue to add to their population but hardly showing the 
ratio annually displayed in the last decade. For com- 
parison we publish the company’s earning statement cov- 
ering the last three years: 

For 12 months end- 


ing Dec. 31st 
Earnings on Stocks 
on Subsidiary 
Companies owned 
by this Company $3,688,867.39 $3,618,793.11 $3,387,883.16 
Miscellaneous Earn- 


1912 1911 1910 














SON Wed 04s cated 567,992.67 525,260.18 444,668.63 
Gross Earnings.. 4,256,860.06 4,144,053.29 3,832,551.79 
ERDCRARE | 6 cawvns 117,657.00 113,810.55 119,688.26 
Net Earnings Twelve 
Months Ending 
et FOR, Sines 4,139,203.06 4,030,242.74 3,712,863.53 
Surplus and Reserve : 
Dec. 31 Previous 
OO < vnc iaeemee 7,835,726.93 6,862,631.49 5,999,064.73 
Total Surplus 
Earnings ..... 11,974,929.99 10,892,874.23 9,711,928.26 
Less Dividends for 
’ Twelve Months 
Ending Dec. 31st: 
Cash Dividends on 
Preferred Stock ..$854,172.00 $854,172.00 $854,172.00 
Cash Dividends on 
Common Stock.. 1,215,732.50 1,101,387.80 997,559.77 
Stock Dividends on ® 
Common Stock...1,215,732.50 1,101,587.50 997,565.00 





Total Dividends .$3,285,637.00 $3,057,147.30 $2,849,296.277 


Surplus Balance 


Dec. 33... ss $8,689,292.99 $7,835.726.93 $6,862,631.49 
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The increase in earnings for 1912 over 1911 was 2.70% 
but over the year 1907 it was more than 70.58%. 

The strength of the financial condition of the corpora- 
tion is akin to the strength of a financial Gibraltar, as 
may be judged from this statement: 


ASSETS " 
Investment Account. 2.66 ssssescacccecsccns $26,723,893.60 
Temporary Investment .........-.sseeeeees 2,374,075.39 
Treasury Stock (23,898 Shares Common 

ON RP per rer ree oss ceeeees aces 1.00 
Earnings, Subsidiary Companies (Earnings 

Receivable $2,377,364.38; Reconstruction 

Reserve $4,890,217.38).........ceeeeeeeens 7,267,581.76 
We ERE, og Fes ois 000 bose s seeuseee des 393,000.00 
Certificates of Indebtedness............+4-- 681,220.84 
Accounts Receivable ...........cccscceeees 84,443.24 
Managers’ Stock Contracts .......s.eeseees 120,550.00 
Interest and Dividends Receivable from 

Temporary Investments .........-.0+0005 51,807.56 
eye rr k eyes ERE CEL LD SETEREES EE 2,240,094.94 

te: “RARER. as vseiead cot ekg ces Kaw ke $39,936,668.33 
LIABILITIES 
Peateree BGG: ick. ai bade beds Shes Covnst's $14,236,200.00 
Common Stock (Outstanding $12,610,200; 

In Treasury... $2,389,800) . is .cncscscarccses 15,000,000.00 
NNER oc dept ded 6,004.48 09.5 4.050-5.4.05.59.0 699.06 25,767.50 
Deposits on Managers’ Stock Contracts .... 12,978.21 
Taxes and Expenses Anticipated........... 4,700.00 
APOOUTES .PRVODIC .o 0.55055 kc ecdepdecscrcccces 75,839.73 
I Fn oS Bet eek wine Sait 45,706.80 
Dividends Accrued (Cash $528,798.00; Com- 

BE) SUOGN SPI eIOG) 5.65 sec ceseaceseee 844,053.00 
ee ay RE ee ern rre ee ie 1,002,130.10 
Surplus Balance (Reconstruction Reserve 

$4,890,217.38; Undivided Earnings $3,799,- 

RAR PP Pee eee 8,689,292.99 

TOP RRBTNOE 5. EI wake isda see $39,936,668.33 


Particular attention is called to the nominal value of 
$1 placed by the.company on the 23,898 shares of com- 
mon stock in the treasury though this stock, with a par 
value of $2,389,800, has a market value of nearly $10,000,- 
000. It holds in its treasury after paying out $528,798 
in cash dividends the big surplus of $8,689,292.99, which 
is made up of $4,890,217.38 as a reconstruction reserve 
and undivided earnings of $3,799,075.61. That does not 
include the surplus reserve piled up by the constituent 
corporations making up the American Light & Traction 
Co. which in themselves must be large and belong to the 
holding company. 

So strong financially is the American Light & Traction 
Co. that it has financed with its own surplus the bond 
sales of its subsidiaries without offering the securities 
to the public, being content to hold these securities for 
itself as a satisfactory investment. 

Without a single exception the company has had a re- 
markable career and there is not the least danger that 
continuation of this record will meet with the slightest 
interruption. If anything, further betterment may reas- 
onably be expected. It is certain that the common 
stockholders have every reason to feel assured of being 
in receipt for some years to come of extra dividends pay- 
able in common stock as the company recently called 
a meeting to increase this issue, presumably to continue 
right along the payment of common stock dividend in ad- 
dition to the annual cash dividend of 10%. 





NO FEAR FOR THE RAILROADS. 
So Thoroughly Regulated Now, President Post Says, 
Wilson Administration Can Do Little More. 

George A. Post, president of the Railway Business 
Association of New York, is a man whose business -it 
is to keep posted on the condition of the railroads, the 
market for the equipment. they buy and the attitude of 
the public and Government toward the great transporta- 
tion systems. His view on the prospects for the rail- 
roads pf the United States under.the incoming Wilson 
Administration are therefore of peculiar value to in- 
vestors in railway securities. Speaking on this subject 
before a gathering of Pittsburgh business men this week, 
Mr. Post said: 
“For many years now all political parties have vied 
with each other in their activities to enact a compre- 


aa; 
hensive scheme of railway regulation. There have bem, 
placed upon the statute books of the States and Feder 
Government hundreds of enactments to regulate the raj) 
roads of this country. 

“To-day the railroads are hedged about by Governmeny 
surveillance on every hand. They are subject to drag. 
penalties for infractions of law. They cannot increag, 
freight or passenger rate without Government permis. 
sion, 

“The fact that a Democratic President will succeed, 
Republican will not mean that there will be any chang 
in the atmosphere surrounding the executive departmey 
concerning railroads. Certain it is that at Washington, 
for a long time, the railroads have been without marke 
influence in legislation. Our new President will fq 
upon entering upon his larger field of executive pow 
that it has not been the custom at the White Hoyy 
or at the Capital for many years to ascertain what th 
railroads desired to have done.” 

What Mr. Post says is largely the fact, and it is aly 


the fact that the railroads, taken as a whole, are to-day 


the better for the regulative restrictions that hedge then BR 


about. Though they are not permitted to increase rate 
at will, the Interstate Commerce Commission will ny 
on the other hand permit of destructive rate wars sy) 
as broke out frequently in earlier years and resulted 
in bankruptcy for the weaker lines. Often crying oy 
against the leading strings in which they are held, th 
railroads at the same time, especially in the last year 
have nevertheless shown, as a whole, a degree of pros 
perity which should go far toward reconciling the mil 
way executives to the present Government control. Ani 
we are certain, also, that the great industry, the railway 
equipment industry, which Mr. Post represents, is by m 
means failing to get its share of orders on a profitabk 
basis from the railroads. 

With last year’s good crops as a solid basis, and th 
prospects of good yields this year, the outlook for both 
industries is altogether encouraging. 





PENNSYLVANIA’S GOOD REPORT. 


A very encouraging annual statement of earnings wilt 


made public this week by the Pennsylvania for the com 
bined system. The gross revenues reached the huge totd 
of $371,440,120, an increase of over $35,000,000. The n¢ 
revenues after taxes were over $7,000,000 greater tha 
in 1912, reaching $82,268,226. If “other income” amout 
ing to $34,985,000 in 1912 remains the same, and it likey 
will be larger, the company’s total net will be ovt 
$120,000,000. This would leave a final surplus of neat) 
$12,000,000, provided there are no increases in charges. 
There has been some talk of the Pennsylvania increa 
ing its capital by $100,000,000 to raise money for impror 
ments. This has been denied from Philadelphia, but th 
denial has not removed the impression that before tht 
year is over the road will issue additional stock. Evt 
if it does, there is no danger that the road cannot mait 
tain its present dividend of 6 per cent, for the earning 
are ample. The stock was quite heavily sold this week 
the rumors of another stock issue and lost several poitlt 


Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we haye made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of. high grade bonds for investment. 
I We own acarefully selected listo more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circular ‘* F’’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 














Febr 


In 
cago, 
mort; 
attra 
road 
1903 

As 
in N 
tion 
paid 
1880, 
by tl 
ors. 
mark 

Th 
only 
4.80 
able 
savin 
has ; 
is p 
inves 
tabli 
Islan 

Th 
one ¢ 
try. 
fixed 
surp! 


Sel 
gage 
is a 
the t 
year 
mark 
mati 
secu 
form 
St. ] 
the t 
men 
com 
com 
earn 
som 
shot 
a fa 
touc 
first 
of | 
in t 





8, 1913 
Ls 


lave bee 
d Feder 
> the rail 


ernment,l 
to drastic 
Increase a 
t permis. 


Succeed g 
ny chang 
Cpartmen; 
ashington 
ut marked 
willl fing 
Ve power, 
ite Hous 
what the 


it is aly 


are to-day 


edge then I 


"€ase rates 
1 will not 
wars such 
d resulte( 
Crying ont 
- held, the 
last year, 
e of pros 
x the rail 
trol. Ani 
he railway 
3, is by m 
. profitadk 


is, and th 
k for both 


T. 


rnings wi in 


r the com 
> huge totd 
. The net 
eater tha 
e” amount 
nd it likey 
ll be ove 
; of neatly 
charges. 

lia incres 
yr improve 
ia, but the 
before tht 
ock. Eves 
nnot mait 
1e earnings 
Lis week of 


eral points 





February 8, 1913 


THE FINANCIAL WORLD. 








LISTED BONDS 


ROCK ISLAND REFUNDING 4S 


In the opinion of a number of bond experts the Chi- 
cago, Rock Island & Pacific Railway first and refunding 
mortgage 4s are, every factor considered, one of the most 
attractive bargains to be obtained among high grade rail- 
road bonds. Shortly after these bonds were issued in 
1903 they sold close to par. 

As a legal investment for savings banks and trust funds 
in New York State, and as the direct mortgage obliga- 
tion of a conservatively capitalized railroad which had 
paid dividends uninterruptedly since its organization in 
1880, the bonds were regarded with the highest favor 
by the most conservative institutions and private invest- 
ors. The bonds have always enjoyed a broad and active 
market. 

The bonds are now selling around 88, and being due in 
only twenty-one years, they yield at this price over 
480 per cent. This is practically the highest yield obtain- 
able on a railroad bond which is a legal investment for 
savings banks in New York and which at the same time 
has a broad and active market. The present high yield 
is partly attributable to the confusion in the minds of 
investors regarding the relationship between the old es- 
tablished railway, and the grossly overcapitalized Rock 
Island Company. . 

The Chicago, Rock Island & Pacific Railway is still 
one of the conservatively capitalized railroads of the-coun- 
try. During the last six years, after providing for all 
fixed charges, taxes, rentals, etc., the average annual 
surplus of the company has averaged around $5,800,000. 





— 





CHICAGO GREAT WESTERN 4S. 


Selling around 77, the Chicago Great Western first mort- 
gage 4s yield about 5.30 per cent. on the investment. This 
isa decline of 15 points from the figure of 92, at which 
the bankers originally brought out this issue less than four 
years ago. Not in recent years has there been a more 
marked example of an underwriting syndicate overesti- 
mating the value of a new bond issue. These bonds are 
secured by a first mortgage on about 756 miles of road, 
forming the main line of the company from Chicago to 
St. Paul and Minneapolis, and to Kansas City, on all of 
the terminals except a portion at Minneapolis, on all equip- 
ment and on all securities owned. The mileage of the 
company, however, is located in a territory which is highly 
competitive, and the company has not shown its ability to 
earn a substantial surplus over its fixed charges. Unless 
something unforeeen comes up, however, the company 
should have no difficulty in earning its fixed charges with 
a fair margin. For a business man, who keeps in close 
touch with general business and industrial conditions, the 
first mortgage 4s appear attractive, containing possibilities 
of large appreciation in value with any marked increase 
in the earning power of the property. 





ST. PAUL DEBENTURE 4S 

The relative prices at which Chicago, Milwaukee & St. 
Paul debenture 4s and convertible debenture 4%s are sell- 
ing explains why so many corporations are now resorting 
to the issuance of convertible bonds to raise new capital. 
In point of security both of these issues rank equally, be- 
ing plain debentures secured simply upon the credit of the 
company. Selling around 91%, the debenture 4s yield over 
4.60 per cent., while the convertible 4%s, selling around 
104%, yield only about 4.15 per cent. This difference of 
nearly % per cent. in the yield marks the value of the 
Convertible privilege attached to the 4%s. As a pure in- 
vestment the debenture 4s are far the more attractive se- 
curity at present prices, but the convertible privilege at- 
tached to the 4%s contains possibilities of a handsome 
Profit to the holder should St. Paul in the near future 
Testore its old 7 per cent. dividend rate. | 


The Successful Man 


The man who gives to his business a full meas- 
ure of the best that is in him; who devotes part 
of his spare time to the study of methods that 
make for increased efficiency, and who invests 
systematically and conservatively some of his 
earnings, is usually the successful business man. 


Write for Pamphlet No. 576 
“The Silent Workings of Compound Interest.” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


State and James Sts. 
Albany 


50 Congress St. 


Boston 


72 West Adams St. 
Chicago 





A Five Per Cent Investment 
First Mortgage Sinking Fund Gold Bonds 


Legal for Savings Banks and Trust Funds 
in the State of Rhode Island 


During 1912 interest charges were earned 
by issuing company about four times. 
As the issue in question has been almost 


entirely sold, those 


interested 


should 


communicate promptly with us. 


Particulars on request 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 


Chicago 


Philadelphia 


| Boston 


London 








Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 
Philadelphia 


25 BROAD ST. 


New York 


60 State St. 
Boston 











Please Mention THE FINANCIAL WORLD When Waiting Advertinen 


Standard 


Investment Bonds 


Lists on Request 


Crawford, Patton & Cannon 


Bankers Trust Co. Bldg. 
14 Wall Street 
NEW YORK 


Members of 
N. Y. and Phila, 
Stock Exchanges 


Morris Buil 
Chestnut 
PHILADELPHIA 


Commission Brokers 
For 


Individuals and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 
, ny requirements of each individual 


ent.” 


"Inquiry Invited 


CHMIDT &(JALLATI 


Members of the New York Stock Exchange 


111 Broadway 


New York 
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PUBLIC UTILITIES 


NATIONAL PROPERTIES CO. COMING. 

One of the latest public utility combinations to become 
known is that of the National Properties Co., a new com- 
pany which has been organized as a holding company for 
a number of public utility properties in Pennsylvania and 
Delaware. The company’s charter authorizes the issu- 
ance of $10,000,000 6 per cent. cumulative preferred stock 
and $10,000,000 common stock of which there will be 
issued at this time only $1,649,000 preferred and $1,992,000 
common. ; 

The companies in the group include The Philadelphia 
& Wilmington Traction Co., the Wilmington & Chester, 
the Pittsburgh City Light & Power Co., Marcus Hook 
traction and lighting properties and the water company 
supplying the water to the city of Tonopah, Nev. Van 
Horne Ely will be president of the company and W. F. 
Havemeyer, of the well known family of sugar refiners, 
will be vice president. It is stated that the combined 
earnings of the properties are showing the preferred 
stock dividend earned more than twice over. 








STEADINESS OF PUBLIC UTILITY SECURITIES. 


A well known Wall Street investment house in its 
January review of investment conditions, calls attention 
to the wide differences in the bearing of economic condi- 
tions on different classes of securities. The strain of the 
last few months is pointed to as affording a good example 
of the fact that public utility securities have shown no 
wide price changes in contrast to the rapid shifting of 
values in other classes of securities. The reason is thus 
‘pointed out: 

The great volume of public utility bonds and preferred 
stocks is held by bona-fide investors and to that extent 
their market is not subjected to the vagaries of con- 
stantly changing ownership nor to the difficulties of 
negotiating marginal transactions. Institutions that have 
been selling securities to provide funds for use in the 
money market naturally part with low yield issues. Be- 
cause of the more favorable income basis upon which 
public utility securities ordinarily sell as compared with 
railroad, industrial and municipal issues, the public util- 
ity group has not suffered appreciably through such 
selling. 

It might well have been added that rarely is there 
witnessed any manipulation of public utility securities and 
“short” selling is almost unknown. It is also pointed out 
that the volume of gross business of public utility com- 
panies is well beyond the range of tariff influences be- 
cause the output of these companies is so close to the 
necessities of everyday life that the volume of sales is 
determined by the population served and the facilities 
for production and delivery. Indeed, as the proposed 
tariff reduction is avowedly to,lower commodity prices, 
the tendency should be to reduce operating expenses for 
public utility companies, thus aiding net earnings. 

As individual public utility plants are regarded as nat- 
ural monopolies no menace need be feared from the at- 
titude of the Government, it is declared. The effects of 
all these favorable factors, it is stated, has been very 
marked. In conclusion this declaration is made which 
we believe is shown easily by a reference to quotations: 


“Contrasted with the wide fluctuations and extensive net 
declines among listed issues, many lighting and power 
bonds and preferred stocks are unchanged in price as 
compared with the early part of the Autumn. Elsewhere 
among them, declines of more than one or two points 
are uncommon.” 





ILLINOIS BRICK’S BANNER YEAR. 


The earnings of the Illinois Brick Co., whose stock is 
listed on the Chicago Stock Exchange, shows good im- 
provement over 1912. The net earnings were $591,454, 
an increase of $130,719. It was the company’s banner 
year. The earnings equaled 13.4 per cent. on the out- 
standing stock, as compared with 10.4 per cent. the year 
before. The company’s quick assets are placed at 


$812,498, against $404,275 current liabilities, leaving a 
working capital of $408,223. 
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Tested and Proven Investments 


Carefully compiled and charted sta- 
tistics showing you at a glance which 
class of bonds during the past six 
years have best maintained their mar- 
ket prices and given the largest yield 
are presented in 


‘The Most Satisfactory Bonds”’ 
(Revised Edition) 
sent upon request for Booklet W-79 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 














DEPENDABLE BONDS 


Suitable for all classes of investors and embracing 
the high investment qualities which led the bank- 
ing institutions of the country to increase their 


Public Utility Bond Investments 


between nine and ten per cent. within a 
year, are described statistically in our 


Current Pamphlet of Investment Offerings 
William P. Bonbright & Co. 
Incorporated 
14 WALL STREET, NEW YORK 


BOSTON LONDON PHILADELPHIA 








To Net 74% 


WE OFFER A HIGH CLASS 
Public Utility Preferred Stock 


in a well managed, prosperous company operating in 
eleven different cities. 
Send for Descriptive Circular and Earnings. 


DAWSON & LYON 
Specialists in Unlisted Securities 
40 WALL STREET NEW YORK 
Telephone John 4030 








Orders Executed in All Markets — 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street pine Rector 4420 New York 











We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres 2 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 


PARIS 
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THE WEEK IN BONDS 


| ei 
DULLER WITH FIRMER MONEY RATES. 

The bond market has not shown the same activity thus 
far this month as was displayed in January. Both on the 
outside market and on the New York Stock Exchange 
dealings have lessened, though a firm tone generally has 
been maintained. This has been due perhaps to stiffer 
money rates and a disposition of capitalists to await 
European developments and some further light on the 
future of industrial conditions. Stock Exchange dealings 
snce the first of the year have been about half the volume 
for the same period last year. 

The demand for bonds is coming from the savings 
banks in limited volume and individual investors are in- 
yesting in high class, short term railroad notes or long 
term railroad bonds with a liberal yield. Dealers are in- 
clined to complain once more that investors are holding 
back large sums which will be available for investment, 
however, if the yield and prices can be made satisfactory. 
Not a few individual investors have been again drawn 
away from bonds by the attractive preferred shares re- 
cently offered and the issues of agricultural credit notes 
issued by a leading investment house. The latter informs 
The Financial World that these notes have been all 
snapped up, that they now command a premium and that 
the house would like to buy back some of the notes to 
fill orders. 

This form of financing will probably be enlarged upon 
as it has proven very popular. Thus the large agricul- 
tural implement manufacturing companies seemingly now 
have a splendid market, through the big banking invest- 
ment houses, for the paper they buy from the farmers in 
payment for farm machinery. 

There has been a lull in new issues of bonds, due doubt- 
less in part to the realization that offerings in the present 
market mood, when gold is flowing out freely from this 
centre, and money rates are tightening, would not experi- 
ence a broad market. 

Municipal issues in considerable volume are likely to 
come on the market shortly and dealers are clearing their 
decks for them. Any new issues are likely to be put on 
ahigher yield basis as the municipal market is dull with 
a little less firmer tone apparent. Industrial bonds are 
soft. 





TOBACCO DIVIDEND DISCOUNTED. 

The market reception of the increase in the American 
Tobacco Company dividend and the distribution of 
$6,000,000 in the form of a 15 per cent. extra 
dividend, was somewhat disappointing to late buyers of 
the stock. The extra distributions had been already dis- 
counted, a rise to around 290 about two weeks ago hav- 
ing been due to buying them in anticipation of what is 
Now announced. The disposition, if anything, was to 
take profits. It is stated that further distributions are to 
come later, in accordance with the Supreme Court ruling. 
Around its present price, if the 20 per cent. dividend pol- 
icy is to be continued, the stock nets in excess of 7 per 
cent. and in all probability only speculators who have 
bought for the rise in the stock and not dividends will 
sell out as the yield from such a high class stock is 
attractive. 


25 Broad Street 














Inquiries Invited 


Persons desiring information concerning secur- 
ities they already hold or regarding contemplated 
investments are invited to communicate with us. 
Any inquiries will be promptly answered and 
suggestions made for the investment of funds 
to suit the various needs of the investor. 


White, Weld & Co. 


14 Wall Street 
New York 








Chicago Boston 








We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Bond Electric and Share Company 


(Paid-Up Capital and Surplus, $10,000,000) 
71 Broadway, New York 








WANTED 


City of Eufaula, Ala., 6s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"’ 











“Small Bonds for 


Investors”’ 

That is the title of an interesting 
booklet that should be in the hands of 
every man who has $100 to save. 
_ In simple, comprehensive language 
it gives valuable information regarding 
bonds of small denominations—how, where and why the 
should be bought. If you have $100 or over that you wi 
to save, whether it is in a savings bank, a strong box, 
or your pocket, write us}for Booklet No, N 104. 


BEYER# COMPANY 
S2Williore St. New York: 


$100 
Bonds 








National City Bank Bldg. 


WRITE FOR SPECIAL CIRCULAR 


Public Utility Ist Mtge. Bond 


To net 6.20% 
R. W. JONES, JR. 


Investment Securities 
55 Wall St., New York 





Specialists in 


United Light & Railways Company 
First Preferred Stock 
Earnings three times dividend charges 
Yielding in excess of 7% at market 
Company supplies half a million 


t pulation in growing communities 
Write for Circular and Quotations 


Lamarche & Coady 


New York 
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$1,070,000 


LITTLE MIAMI RAILROAD COMPANY 


General (Now First) Mortgage 4 Per Cent. Gold Bonds 


Dated November 1, 1912 


November, 1912. 


as follows: 


Security—The $1,070,000 bonds outstanding cover as an absolutely first mortgage, at the rate of 
$13,000 per mile, the Pennsylvania system’s main line into Cincinnati; also terminals and land in 
Hamilton County (Cincinnati) assessed at over $2,000,000; and the leasehold rights in the Columbus 
& Xenia and Dayton & Western Railway Companies. 

Lease—In 1870 the road was leased to the Pittsburgh, Cincinnati, Chicago & St. Louis Railway 
Company and the Pennsylvania Railroad Company, under a lease renewable forever; the lessees 
guaranteeing interest on bonds and all renewals thereof as well as eight per cent. dividends on the 
Little Miami’s capital stock, Last year the Little Miami’s income under this lease was $768,000. 

Earnings—From the operation of its road, the Little Miami reported in 1911, the latest available 
Its sole interest charge is $42,800 annually and its only other 
liability is the guaranteed dividend of $142,896 on Columbus & Xenia stock, this obligation being also 
assumed by the Pittsburgh, Cincinnati, Chicago & St. Louis arid Pennsylvania Railroad Companies. 

Equity—Following the $1,070,000 four per cent. bonds, the Little Miami has outstanding two 
issues of guaranteed stocks, showing a total equity, marketwise, of about $14,000,000. 


Having sold a large part of the above issue, we offer the balance, subject to sale 
at 97 and interest, yielding about 4.15 per cent. 


figures, net earnings of $1,021,000. 


56 Wall Street 
New York City 


Interest May and November 
Guaranteed, under lease, both by the 
Pittsburgh, Cincinnati, Chicago, and St. Louis Railway Company 
and by the 
Pennsylvania Railroad Company 
Authorized $10,000,000, this series of $1,070,000 — issued to replace $1,500,000 fives, matured 


The balance are reserved for ad 
available until all the remaining special four per cent. guaranteed stoc 


Application will be made to list these bonds on the New York Stock Exchange 
From a detailed description of these bonds, a copy of which will be sent on request, we summarize 
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Due November 1, 1962 
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L. von HOFFMANN & CO. 
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SELECTED BONDS 











This list of carefully selected bonds and notes is compiked 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. Weshall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railway Bonds and Railway Notes Yielding From 4.10 to 
5.75 Per Cent. 


Yield, 

Per Cent 
Ud Bake! OE WO BOG SE, Teas 66 56k ci daicccccotcces 4 
Chicago & Northwestern Gen. 3%s, 1987........... 4.20 
Great Northern (C., B. & Q.) Coll. Tr. 4s, 1921...... 4.20 
Union Pacific Ist Ref. 4s. 2008............c cece cece 4.20 
Reading Co. (Jersey Cent.) Coll. 4s, 1951........... 4.22 
Manhattan Ry Cons., now Ist, 4s, 1990.............. 4.25 
Manchester & Lawrence 4s, 1922............ceeceees 25 
Chic. & Northwestern (Boyer Valley) Ist 3%s, 1923. 4.30 


Milwaukee, Sparta & Northwestern Ist 4s, 1947...... 4.37 
Baltimore & Ohio Prior Lien 3%s, 1925............ 4.40 
Penobscot Shore Line Ist 4s, 1920.................. 4.40 


Washington County R. R. Ist 3%s, 1954............ 40 
Erie lst Cons. Gen. Lien 4s, 1996.................5 4.50 
New Orleans Term. Ist 4s, 1953 .............csceees 4.50 
New York, New Haven & Hartford 4s, 1955........ 4.50 
Manila R. R. (Southern Line) Ist 4s, 1939........... 5.00 
ENS TO, ak BOR Ws NOEs 5 «4.64545 69 be 4.60 40-00 00 5.05 
Missouri Pacific Ry. Co. Ist Coll. 5s, 1920......... 5.125 
St. L., Iron Mt. & Southern (River & Gulf Div.) 

S 4. ORR Reo p RP RR ir ii 5.30 


Erie Railroad 5s (Notes), April 1, 1915............. 5.45 
Kansas City, Ft. Scott & Memphis Ref. 4s, 1936.... 5.75 


| 
Public Utility and Industrial Bonds Yielding From 4.20 
to 6.00 Per Cent. 

Lehigh & Wilkesbarre Coal Co. Cons. 4s, 1915-50.. 4.20 
Kootenai Co., Idaho, Funding 5s, 1921-24.......... 4.60 
Georgia Ry. & Electric Ist Cons. 5s, 1932............ 4.75 
United States Envelope Co. Ist 5s, 1933............ 4.77 
Laclede Gaslight Co. (St. Louis) Ref. & Ext. 5s, 1934. 4.85 
Commonwealth Elec. Co. of Chicago Ist 5s, 1943... 4 
Insurance eg Bldg. (Chicago) Ist 5s, 1925.... 4 
Duluth Street Railway Ist 5s, 1930 net haneedes baweeses 4 
§ 


90 
90 
90 
00 


Michigan State Telephone Co. Ist 5s, 1924 
(Continued on page 21.) 
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High Grade Public Utility 


BONDS 
P. W. BROOKS & CO. 


115 Broadway, New bbee™ 






BOSTON HILADELPHIA 





Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 64 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 to receive our special offering 


31 NassauSt.,N.Y. 
e Tel. 2880—Cort. 


JOHN BURNHAM & C 


WE WILL BUY 
ATLANTIC REFINING 
SOLAR REFINING 

NATIONAL TRANSIT 


H. G. Einstein & Co., 25,Breed Steet 4 23.0 











Preferred Stocks 
Public Utility Companies 


Yielding from 54% to 7% 
Circular on Application 
RICHARDSON, HILL & CO. 

50 Congress Street Boston 


Nef 
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RAILS BREAKING AWAY FROM INDUSTRIALS. 

One feature of the reactionary tendency which has 
been displayed by the stock market since last Novem- 
her, is that railroad shares have been affected less than 
the industrials. 

The industrial stocks are under the direct influence of 
the tariff agitation and are likely to remain so until this 
question is finally settled. Of that there is no imme- 
fiate prospect. Already a considerable division of opin- 
ion has arisen with respect to the proper reductions by 
the ruling party and because of these differences it is 
believed that the special session of Congress President- 
dect Wilson will call in the Spring will last well into the 
Fall. Tariff meddling means uncertainty and this will 
cast doubt over the future of those large industrial com- 
binations whose products and the materials entering mto 
them are likely to be affected by tariff changes. 

But with the railroads it is different. Their rates are 
already fixed and supervised by the Interstate Commerce 
Commission. Cheaper goods would benefit rather than 
harm for cheap goods will stimulate trade and this means 
more freight and more revenues. As the general belief 
is that freight rates are already low enough the danger 
of any further reduction is slight. The railroads have 
passed through most of their troubles so there is every 
reason to believe that if any noticeable changes in the 
situation with respect to them are coming it will be on 
the side of improvement. 

The year 1913 therefore is indicating already some of 
the characteristic features shown by the year 1893 when 
the railroad broke away from the immediate influences 
exerted on the market by the industrial depression. In 
1893 railroad stocks were, in that year, as strong as the 
industrials were weak. 


NO PACIFIC GAS DIVIDEND CUT. 


A leading brokerage house which has placed with in- 
vestors thousands of shares of stock of the Pacific Gas 
& Electric Company, in order to set at rest the rumors 
that the 5 per cent. dividend on the common stock is to 
be reduced or passed, has made inquiries in the very high- 
est and most responsible quarters and obtained interest- 
ing data as to the company’s actual position. 

While in no sense is this information to be regarded as 
official, yet it is known that it comes from interests hav- 
ing intimate business relations with the management of 
the company and when the official report of operations 
comes out, several months hence, it is believed it will 
be found to support in every way the figures here given. 

It appears that 1912 was a year of very great progress 
for the Pacific Gas & Electric Company. The company 
voluntarily gave its customers the benefit of general 
teductions in rates with the result that nearly 38,000 new 
customers were placed on the books of the company. 

The total earnings for 1912 have not yet been determined, 
but close estimating based on actual figures for a good 
Part of the year, indicated approximately $2,800,000 was 
tarned for the $10,000,000 preferred and $31,938,750 com- 
Mon stocks after all deductions of fixed obligations, while 
‘otal dividend requirements for both class of stocks out- 
standing are $2,196,937.50. If the expectations are real- 
wed the surplus for 1912 will be in excess of $600,000. 

Notwithstanding the rate reductions and increases in 
taxes, etc., the aggregate of which was $1,000,000, it is 
tstimated that the net decrease in earnings for the year 
will not be more than $70,000. The company last year in- 
Vested large sums of money in plant additions which have 
a yet produced little or no revenue because the work is 
hot Complete but beginning in 1914 the company will de- 
ive a big revenue from this increase in power be- 
cause it will be able to reduce the cost of power now 
bought from outside concerns by fully $700,000 per an- 
tum. Next year the new Bear River plant will supply 

e power now bought from outside companies. Alto- 
me it is finally asserted, no circumstances can be con- 
tived necessitating either a reduction or discontinuance 
of the § per cent, common stock dividend, 








Conservative Investments 


Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Including First Mortgage 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 








Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wasconsin. 


CORRESPONDENCE INVITED 





Boston 


American Telephone Conv. 414s 1933 
Baltimore & Ohio Conv. 44s 1933 
Norfolk & Western Conv. 44s 1938 
St. Paul Conv. 44s 1932 


RIGHTS 
(When Issued ) 


Curtis & Sanger 


MEMBERS 
NEW YORK, BOSTON AND CHICAGO 
STOCK EXCHANGES 
49 WALL STREET 


New York Chicago 





No investor has ever lost 
a dollar of principal or in- 
terest on any bond issue 
underwritten by this bank. 


List of bonds recommended sent on request. 
Bond Department 
Continental and Commercial Trust 
and Savings Bank 
Chicago 


Capital $3,000,000 Surplus and Profits $1,652,358 
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THE CAN CAMPAIGN AND THE FACTS. a 
The Speculative Element Seemingly Badly Misled. 
The speculative orgy in American Can stocks, common H. M. Byllesby & Co. 
and preferred, having subsided and somebody having 2 
made a killing, the wonderful developments which were Engineers 
to startle the speculative world are now at hand for 
examination and analysis. The sum and substance of CHICAGO NEW YORK 
it al! shows that the speculative element were badly Insurance Exchange Bldg. Trinity Building 


misled. 

At the meeting of the American Can Company this 
week the issue of $15,000,000 debenture bonds as pro- 
posed was ratified. Of the issue $14,000,000 has been 
bought by banking interests which are in no wise con- 
cerned with the issue except as bankers. Careful re- 
strictions will surround the issue as in the case of the two 
issues of Lorillard Tobacco Company debentures. 

The purchase of these bonds by the banking interests 
was a matter of ordinary banking routine and the bonds 
will be protected by restrictions providing that no other 
bonds may be issued by the company during the life 
of the issue. In addition a sinking fund of $500,000 will 
be required for the retirement of that amount of bonds 
annually to be bought in the open market or on call at 
102%. 

So far a piece of conservative banking, as the earnings 
of the company are such as to assure the easy meeting 
of the interest and part of the principal every year, but 
there will be no such disposition of the proceeds as the 
speculators would have the public believe. All that is 
now said is that there will be a “substantial reduction” 
in the amount of accumulated dividends on the preferred 
stock amounting to 32% per cent. but that there will be 
no payment of the whole amount that has accumulated 
or anything like it. The amount to be paid is yet to be 
determined but there is reason to believe that it will 
amount to less than 5 per cent. 

Earnings previously put into improvements would have 
to be capitalized to admit paying off the whole amount 
and conservative bankers whose voice is potent in this 
matter would not sanction such a move. The company’s 
surplus is shown, by the report issued this week, to be 
$11,843,000 and the accumulated preferred stock dividends 
amount to $13,503,000 as of Dec. 31 last. 

What a tame ending of the furore over Can! 





MISSISSIPPI POWER MAKING CHANGES. 

Official explanation is now made that the Mississippi 
River Power Co. will soon raise about $6,500,000 addi- 
tional capital for the completion of the great hydro-elec- 
tric plant on the Mississippi at Keokuk, Ia., where the 
father of waters is being harnessed for the development 
of several hundred thousand horse power. This power 
will be distributed over an area of several hundreds ot 
miles and furnish power to industries in all the large 
cities in this area. 

About $2,000,000 additional will have to be expended 
beyond the original estimates because of changes in con- 
struction plans. These changes will improve the effi- 
ciency of the plant and provide for future expansion. 
The new capital will be raised through the sale of addi- 
tional bonds and notes. At the same time it is believed 
by the engineers that the plant will be complete for 
operation and furnishing power at the time originally 
set, July 1 next. Liquidation of the common stock has 
been measurably less in the last few days. 





PERTINENT POINTERS. 

Prof. Irving Fisher of Yale, asks, in his latest pamph- 
let just published: “Is the High Cost of Living Going 
Higher?” We cannot answer, Professor, but we fear 
that if the pamphlets on every conceivable economic sub- 
ject under the sun continue at the rate they have been 
coming from your pen, the cost of white paper will go 
higher. We would like to refer to the international 
commission the Professor calls for, the subject of the 
high cost of professors of economics. 

Gratifying signs of the times—the plus signs after the 
prices of listed bonds, 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 
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Galena Signal Oil Pfd. 

International Nickel Co. Stocks 

Singer Manufacturing Co. Stock 

Borden’s Condensed Milk Co. Pfd. 

United Light & Railways Co. Stocks 

American Light & Traction Co. Stocks and 
Warrants 


1} Bought, Sold and Quoted 


Lamarche & Coady 


H 25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 


UNITED STATES STEEL 


A special analysis of this property, showing its 
probable position in the event of dissolution, 
has just been issued by our Investment Serviee. 
This analysis should be of vital interest to both 
preferred and common stockholders in_ this 
company. 
Office of JOHN MOODY 

35 Nassau Street New York 
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The popularity of our 6% doubly Secured Certifi- 
cates is deserved, not only because they afford a 
most convenient form of investment but also for 
the reason that the safety provided is beyond 
question. Our Certificates, issued in denomina- 
tions of $100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are con- 
stantly safeguarded by Capital and Surplus of 
over $400,000.00 as well as by first Mortgage on 
improved real estate—the best security on earth, 
Write for Booklet ‘‘F’’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


UNITED LIGHT & RYS. FIRST DIVIDEND. 
The United Light & Railways Co., an extended review 
of which was published in The Financial World of Jan. 





11 last, this week authorized the payment of an initial 
dividend of 1 per cent. on the common stock. The earn- 
‘nas applicable to the common are said to be in the 
neighborhood of 10 per cent. In anticipation of some- 
thing good the shares have recently sold well up to- 


ward 90. The dividend is quarterly. 

The company has been in existence less than three 
years, having been organized in 1910 by Grand Rapids, 
Mich., banking interests. Growth has been rapid, 
through the inclusion of the Tri-City Railway & Light 
Co., with the Michigan, Indiana and lowa properties in 
the original merger, and a general expansion in the Com- 
pany’s business. 





RESTAURANTS AND HIGH FOOD COSTS. 
The annual report of the Childs Co., the restaurant 
a chain of popular priced res- 
taurants in a number of the largest cities in the East, 
is said to show falling off in earnings for the last 
fiscal year. While the loss is not very great still it is 
believed to be due in large measure to the higher cost of 
all food products last year. The popular priced restaur- 
ants, unlike the more expensive places, have been unable 
to increase prices to their customers for fear of losing 
them and their incomes have been lessened. The big 
ones, like the Childs Company, which buys in large 
wholesale quantities, can stand the burden but the little 
ones have found the rise in food prices particularly heavy 
and many have gone out of business. 

The Childs Company has $4,000,000 common stock out- 
standing and as it is all very closely held, the price of 
the stock has not gone down since the facts about the 
lessened earnings have become known. 


concern which operates 


some 





BREAK IN SO. CALIFORNIA EDISON. 

The speculative movement in the common stock of 
the Southern California Edison Co., has suffered a severe 
check dropping nearly 7 points in two days when re- 
ports were circulated that the expected financing which 
would result in the retirement of stock did not material- 
ize. Another influence that was adverse was reports of 
the slow progress made in efforts to sell ne property 
to the municipality of Los Angeles. 

It is suggested in some quarters that the weakness in 
the stock is accounted for by the annual report just 
issued. This shows an increase in net earnings of $109,- 
134, the total net being $2,001,414. A larger increase 
was expected by the most enthusiastic buyers of the 
shares. But even the year’s results, as shown, should 
be considered extremely satisfactory, since the earnings 
applicable to the common stock dividend are in excess 
of 13 per cent. 


AMERICAN POWER & LIGHT DIVIDEND. 
: The American Power & Light Co., which was organ- 
zed four years ago to unite under one management 
through stock ownership of a number of western public 
utilities, has declared an initial dividend of one per cent. 
on the common stock. The dividend came as an agree- 
able surprise and the shares advanced 6 to 8 points. 

It is not stated what period the initial dividend covers 
but presumably it is for the quarter. The common 
stock outstanding totals $5,631,400 but the surplus ap- 
Plicable to stock dividends, as shown by the net balance 
on Nov. 30 last for the preceding twelve months was 
$926,877. 

The American Power & Light owns and operates the 
Kansas Gas & Electric Co., the Pacific Power & Light 
%, Operating in the Columbia River Valley region, the 
Portland, Ore., Gas & Coke Co., and the Southwestern 
Utilities Corporation which controls the Texas Power 
& Light Co., and other companies in the great South- 
West serving a population of 302,000. 
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Cash At A Moment’s Notice 


The man that is to amount to something in the world is the man that di- 
rects his actions of to-day with a view to the future. 

Study the reinvesting of your money. 

Real estate requires constant supervision and cannot readily be realized 
upon. 

High class railroad securities pay dividends as well as having every 
reasonable probability of increasing in value, and can be immediately 
converted into cash. 


WE MAKE A SPECIALTY OF ODD LOTS 
Each week we issue a weekly letter dealing with one particular stock 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. 


If interested in 
Reading 
Chie., Mil. & St. Paul 
on Louis & Southw'’n Northern Pacific 
Mo., Kansas & Texas Baltimore & Ohio 


Write us for our special letter on each. 


ALEXANDER &@ 


Members of { New York Cotton } Exchanges 


New York Stock 
45 Exchange Place, New York Tel. 7791 Hanover 


Amalgamated Copper 
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International Harvester 
J. 8. Steel 
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Income Tax 


Special article on how this will affect the Investor, mailed 
gratis upon request. 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 


Safe 634% Investment 


High grade Public Utility pref. stock with common stock as 
bonus. Company earning over twice dividend charges. 


John W. Christiansen 


15 William St. Investments 











New York 


[[-McCONNELL'S NEW HANDBOOK || 


PUBLIC UTILITY SECURITIES 


upon request 
[Leo WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCES | 
8% INCOME ON INVESTMENT 
AT PRESENT PRICE 
We Rec of the Purchase of ts PREFERRED 
described in our Circular C. 


WALSTON H. BROWN & BROS 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 














WANTED OFFERINGS 
Borne-Scrymser 
|Swan & Finch 


— We are trading actively in Standard Oil Stocks and invite inquiries 
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CONSTRUCTION COMPANY 
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all heights up to 150 feet and having an aggregate of 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it 1s this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





WHAT AN INCOME TAX WILL. MEAN. 


The required three fourths of the total number of states 
of the Union having this week voted for the Constitu- 
tional amendment imposing an income tax, the Congress 
is now free to proceed to frame a measure fixing the 
rate and providing for the method of collection. Dis- 
cussion has been so general in the last several years that 
it appears to be settled that the present Congress will 
fix the rate at one per cent. on all incomes in excess 
of $5,000 per year and the experts of the Ways and 
Means Committee of the House say that such a tax 
would bring in about $70,000,000 per annum. 

The present corporation tax yields around $30,000,000 
yearly so that through both laws would realize around 
$100,000,000 for the treasury, with a gradual increase as 
the country and the fortunes of its rich citizens grow. 

It has taken a campaign of 4 years to effect this fiscal 
reform, or rather revolution, for such it is. More and 
more as the discussion has proceeded has it become 
evident that the people have been swinging away from 
indirect to direct taxation, against tariff taxation, as dic- 
tated largely by favored interests, to more direct meth- 
ods of apportioning the public burdens. The result, as 
now achieved, we think is a distinct gain. Most emphati- 
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Investment Service 


The safe and profitable investment of your money is 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. P 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this serv- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particulars concerning which we will be 
glad to send on request. 

Ask for Circular V—215 








Guaranty Trust Company 
of New York 


28 Nassau Street 


Capitai and Surplus ‘ $30,000,000 
Deposits . ° ° ° 168,000,000 
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cally we do not endorse this new means of providing 
the money to run the government merely because it is 
likely to fall heaviest on the wealthiest men of the nation 
who are able to bear the burdens with the least incon 
venience, because we would not favor any legislation 
that would search out a particular class and exempt 
others, but we favor it because we believe the imposi- 
tion of direct taxes will tend to make the people more 
interested in the affairs of their Government when they 
pay a direct sum into the Treasury every year. 

Thus public officials will be more responsive to public 
opinion. The average citizen, when he thinks he is being 
unduly burdened by local taxes on his property, pro- 
ceeds to kick at once. He wants to know why taxes are 
so high and if he can find extravagance and his fellow 
citizens agree with him, they unite and “turn the rascals 
out.” So will it be in Federal affairs. The income tax 
will make ®ur lawmakers more careful in appropriating 
money for public purposes. There will be fewer “pork 
barrels,” millions will not be wasted in improving little 
creeks called navigable rivers, and militarism will be less 
vociferously heard in crying for Armies and Navies. 

The millionaire in receipt of an annual income of 
$50,000, under the terms of the income tax bill passed in 
1893, but later declared unconstitutional, would pay if one 
per cent. were imposed, the sum of $450 annually to the 
Government, that sum representing one per cent. on 
$45,000, with the $5,000 exempt. An individual like Andrew 
Carnegie whose annual income, despite his large public 
gifts, is estimated to be $20,000,000 per annum, would pay 
$200,000 annually, less $50 on the first $5,000 exempted. 
John D. Rockefeller would contribute about $300,000; 
J. P. Morgan $100,000 to $150,000; Henry C. Frick, $150; 
000; William Rockefeller $50,000; George F. Baker, $50; 
000; and a host of other multi-millionaires from $5,000 
to $100,000 each. 
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5% 


We are offering a first (closed) mortgage 
5% Steam Railroad Bond of unquestioned 
Security at 100 and interest. Outstanding 
at $14,655 per mile. Cost of mortgaged 
property over twice the amount of this 
issue of bonds. 

Special Circular No. 129 mailed on request. 
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ANOTHER GREELEY POUDRE CANARD. 
No Truth in the Story That the Doherty Interests 
Will Put Up $2,500,000. 

A story appeared recently in The Denver, Col., Post 
gating that financial succor had come to the troubled 
Greeley-Poudre irrigation district through the enlistment 
of the aid of Henry L. Doherty & Co., the New York 
bankers, who are largely interested in Denver and other 
Colorado public service*corporations. Together with 
some Pittsburgh financiers, so the story ran, Doherty & 
Co. were to advance $2,500,000 to complete the irrigation 
district. 

If the story had had any basis it certainly would have 
proven good news to the holders of the Greeley-Poudre 
ponds for it would have put an end to their financial 
troubles. 

Unfortunately for the Greeley-Poudre district and the 
bondholders there is no basis for the story as far as it 
concerned Doherty & Co. When our attention was called 
to it a representative called on the bankers. One of the 
infuential men in this banking firm declared there was 
absolutely nothing in this rumor. Doherty & Co., he said, 
has not a dollar invested in the district nor do they ever 
intend having though he believed the project would even- 
tually work out to a successful issue. 

Such stories as the above are constantly put out by 
the people involved in this project in order to maintain 
fom time to time the impression that some big bank- 
ing house is about to advance the money needed. These 
reports are also intended to brace up the bondholders. 

It is not doubted for one moment that the greater 
part of the required capital will have to emerge from the 
pockets of the bondholders. As about $2,500,000 is 
needed the possible assessment on their resources is of 
large proportions. 


STRANGE OFFER BY PALMER UNION OIL. 

Some years ago The Brown-Walker-Simmons Co., in 
business in New York City as the eastern fiscal agents 
for the Palmer Union Oil Co., a California promotion, 
offered the company’s 6% bonds accompanying the of- 
fering with such bombastic promises, as are used by 
flighty share boomers in telling of great profits. Now 
comes the disillusionment for those who bought the 
bonds. According to one of our subscribers the com- 
pany seeks to induce the bondholders to exchange 
the bonds for 6% preferred stock and accept in 
payment for the interest coupons already due a corres- 
ponding amount of the same stock. 

This is indeed a strange offer, indicating that some- 
thing is wrong somewhere. The company, through this 
arrangement, will be the solitary beneficiary for it re- 
lieves itself of a stated annual fixed charge and from an 
obligation which must be paid in cash if the bondholders 
tefuse to make the exchange, or otherwise confess itself 
insolvent. 

If this practise were general and allowable, imagine 
What fun these ephemeral promoters would have for 
they could pay interest and dividends by merely keeping 
‘printing press busy grinding out new obligations. 


DESPITE LAWSON, YUKON IS BETTER. 
_A concern Styling itself the Greater New York Secur- 
ity Co,, with offices in the Mills Building, takes an un- 
usual interest in the affairs of the Yukon Gold Co. For 
the shareholders of the company it has tears to shed 
and sheds them freely, for the goal it is aiming to reach 
‘Sthe pockets of the Yukon shareholders. 
fter recounting in terms designed to recall to them 
all the bitter disappointments they have suffered through 
Syme manipulation, this firm pours kerosene oil on 
¢ burning wounds by charging that the Guggenheims 
now own very little of Yukon Gold stock. 
es laid the groundwork the firm suggests to the 
ukon people that they put their money into the Bessie 
& tedging Co., which is described as an immaculate 
Rception of what a good proposition should be. 
mber it is always advisable to close the gates to 


the treasury when gift-bearing Greeks approach. 








COMPETENT MANAGEMENT 


such as characterizes the public utilities, whose securities are dis- 
tributed by this house, produces stability of earnings. Progressive 
development steadily enhances the value of these properties and 
increases the security behind the bonds. 


INVESTMENTS NETTING 


5 to 6 per cent. per annum are offered for consideration. Descrip- 
tive circulars mailed to prospective clients upon application. 


J. S. & W. S. KUHN, Inc. 
PiTTSBURGH, PA. 


PHILADELPHIA 
Real Estate Trust 
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First National Bank Bldg. ON 
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37 Wall Street 15 Congress Street 

LONDON, ENG. 
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American Central life Building, 


I offer 
Prime First Mortgage 


54% and 6% Gold Bonds 


Ask for circular 


W. M. RICHARDS 


INDIANAPOLIS 





19 Kilby Street. Boston. Mass. 


SEND FOR OUR CIRCULAR descriptive of a very attractive investment 


proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
White Building, Buffalo, N. Y. 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











Facts &Figures 


Believing in the principle of giving 
full publicity to the carnings and fin- 
ancial status of the Properties owned 
and managed by us, we invite Bank- 
ers, Trustees, Institutions and the In- 
dividnal Investor to send for the latest 
detailed earnings statement of the 


American Public Utilities Co. 


We recommend the Preferred Stock 
of thie Public Service Corporation asa 
highly eatisfactory investment. 


Kelsey, Brewer & Co. 
Mich. Trus Bldg. Grand Rapids, Mich. 


6% Railroad Bond 
Maturing April 1, 1916, at 100 and interest 
Secured on an established Railroad Company which 


has been operating successfully for the past 16 years. 


Current net earnings over five times interest 
charges on these bonds. 
Write for Circular 159 


Miller & (Gmpany 


Members New York Stock Exchange. 


29 Broadway New York 
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TELEPOST BOUNTIFUL IN PROMISES. Mortan ve 
Uncle Sam, the hateful agent of the Money Trust, is Became Our : gag : Winnit 
held up to the scorn of the 16,000 stockholders by the are placed only 6” and 7 The 
Telepost Co. for doing the bidding of the Company’s so- cel oe Net Carb 
called enemies in arresting the officers of the Sterling : Rgeced Wy Be, ns ened 906 right ¢ 
Debenture Corporation, its former fiscal agents, for using ~ poche values, Eight Life Insur-_ make 
i i i fre ance Companies purchase them with wie 
the mails with intent to defraud. cnost satisfactory reaults. You could not ask fora distrib 
The Telepost, heretofore so closely associated with the stronger coewoemesi dan ie You as To « 
Sterling people and one of whose officers, F. W. Shu- Peto charge. Write for list, information and tion at 
maker, remains a member of the voting trust, had to a. [es Financ 
make some sort of a defense. Of course it would not R. B. Bishop, the re 
do to say anything that might be construed as condemn- for ha’ 
ing the concern which succeeded in raising $2,000,000. ine ian the Cu 
There was nothing else left to say and so troubles of Efficient POS Whil 
the former fiscal agent are laid to persecution, not prose- : sole st 
cution. It is the same old hackneyed defense made by membe 
every share pusher when the machinery of the law inter- which 
feres with their graft. Uncle Sam is not saying anything NORTH DAKOTA interes 
now. When the Sterling people have their day in Court 6% contin 
they will find that the Government has by patient and (y issues 
aired investigation extending over two years, surround- Farm Mortgages Whi 
ed them with a strong network of evidence. : still pe 
The Telepost Co., having absolved itself, in its own 30 years residence; 28 beavis mak- atta 
opinion, from difficulties of the Sterling people, imme- ing Farm Mortgages, without the Curb | 
diately launches into another referendum; No, 2, an ap- loss of a dollar interest or principal Leona! 
yeal to the common “pee-pul” for more cash. Grac 
For every $10 ly via under an optional agree- WALTER L. WILLIAMSON bo the 
ment, there goes with it a bonus of $30, convertible into LISBON NORTH DAKOTA it may 
stock when the rainbow period is reached and the stock is —— sood | 
yaying 10% in dividends. ae te , P a No 
The Telepost Co. is bountiful in promises, has been ane eee: oe peomotes bet - hei — World 
so far over six years and aleo generous with excuses to upon to devise new ae of NOE vr flies wher sen 
explain why thus far it has not handled any commercial °°" the old schemes have been exhausted. cisms 
business of importance. If promises and excuses could e a directe 
pay dividends the 16,000 Telepost stockholders would be If Slee dice sas deus con inal i ae as A metho 
in clover instead of weneering when, if ever, they will certain high class bonds in which John D. Rockefeller is tolerat 
OO ee No. 2 it is said interested, bond dealers who know how the oil ma ron 
that of something less than $2,000,000 raised through the makes his investments, will be able to explain who i at 
ela Gt chads “en wees Ghia ts mate thle extensive but the buyer. It will all come about through the receipt by as 
needful educational campaign and also to secure fran- Mr. Rockefeller this week of nearly $10,000,000 in killed 
chises, right of ways, etc.” This far from signifies that cash from the Standard Oil Company of New Jerse 
out of this large sum of money much was used for the which has just distributed to shareholders $40 cash pe 
actual construction of telegraph lines. share as the result of settlements of indebtedness from Th 
A good many stockholders would like to know how other Standard Companies to this concern, F 
much of the $2,000,000 was used for the “educational cam- Mr. Rockefeller piutcers only 245,000 shares of buy = For 
paign” since they already have had a taste of the Sterling which is quoted around $440 per share. This mam Tracti 


Debenture Corporation’s generosity to itself by taking 
$8 out of $10 secured from the sale of American Tele- 
graphone Co. shares, as was shown several years back 
by The Financial World. 

THE C. O. D. STOCK SELLING SCHEME. 

In Denver the mining promoters of cheap stocks have 
borrowed an old and successfully worked mail order 
scheme consisting of sending out goods “C. O. D.” to 
possible country clients who, if they wished to retain the 
goods could do so by paying the express agent the price 
asked. This scheme these promoters are using though 
modifying it by sending a stock certificate free for a 
block of shares, following that up with an assessment. 
Unless that assessment is paid the stock is not legal. 
Stocks used in this scheme are usually sold for one, two 
to five cents a share. 

The gullible country individual who gets one of these 
certificates made out for a thousand shares is impressed 
and taken aback by this spirit of generosity. He is 
shocked only when later he receives a call to send in 
about as much money as the stock certificates calls for 
and he is told that if he does not do so he will be sorry, 
for the mine is about to produce considerable ore. 

A number of such schemes are now being worked sever- 
al having come under our notice and evidently the crop 
of suckers is large. The latest to adopt this plan is the 
Commonwealth Mining Co. of Denver, which is sending 
stock certificates for one thousand shares each to people 
who have never asked for them or for that matter never 
before heard of the company. 


Mr. Rockefeller’s holdings in this one company wort 
in round figures $108,000,000. Moreover the compat 
paid 27 per cent. dividends last year giving the oil ma 
enough to buy a few bonds while waiting for this latet 
melon. 

Mr. Rockefeller has a regularly established agency fa 
the purchase of bonds and the bonds are examined with 
the greatest care before any money is put into them 
The earnings, market, record, management, etc. are al 
looked into and Wall street has yet to learn that Rockt 
feller ever bought a gold brick bond. No big commit 
sions are paid either and all dealers who sell to tht 
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Rockefeller agency earn their money. and A 
Willliz 
Small Farm Mortgages... 
for people of small means. Larger ones for people of larger means. Twet- #m Was d 
five years in business and not a foreclosure of one of my Farm Mortgat! with + 
Loans. Correspondence solicited with those seeking safe, conservative, 
Mortgages. Ample references as to my business methods and business rep! HM of the 
tion cheerfully furnished. Repub 
FRED M. BARNES’ :: Minneapolis, Mim® 
— Clectic 
Pany 
Taft 
All First Mortgages and First Mortgage Bonds |B; 








which we offer for sale are owned by us and have beet [Bi | 
subjected to the most careful investigation to determine busin 
their absolute safety. We ask you to invest only after 4 | ' . 
personal examination has satisfied you as to the soundness | "Ow | 
of our judgment. Me tess t 
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Bank Floor, 82 W. Washington Street CHICAGO [IM “hang 
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THE CHANGE IN THE CURB. 

Winning Its Way Slowly Back Into Public Confidence. 

The recently issued annual report of the New York 
Curb Market Association displays a rapid progress in the 
right direction which if maintained as it should be will 
make this market an important adjunct in the proper 
distribution of legitimate securties. 

To one man at least does the Curb owe its regenera- 
tion and from that individual, Franklin Leonard, Jr., The 
Financial World does not desire to withhold in the least 
the recognition and praise to which he is justly entitled 
jor having accomplished those reforms upon which alone 
the Curb may expect to regain public confidence. 

While the Curb is an uncontrolled market under the 
gle supervision of the association made up of its own 
members, if there be that strong supervision over it 
which is absolutely indispensable to the public’s best 
interests, there is every reason to believe that it will 
continue as a good training ground for new security 
issues before their listing on the big exchange. 

While the reformation is not yet complete, for it is 
still possible for some promoters not entitled to public 
confidence to operate on the Curb, it is a good start the 
Curb has made so far under the strong rule of Secretary 
Leonard. 

Gradvally the undesirable element will be weeded out 
to the extent that their business will be ostracized though 
it may be attempted by proxy or through members in 
good standing. 

No publication is more desirous than The Financial 
World of seeing the Curb become the broad market for 
securities to which place it is entitled. Whatever criti- 
tims we have expressed in the past have not been 
directed at the Curb as a market, but against loose 
methods of trading and listing of securities which were 
tolerated for so long and which to check no attempt was 
made until the curb members awoke to the painful 
necessity of doing something to reawaken public con- 
fidence if they expected to make a living. This was an 


absolute essential for outside patronage had been almost 
killed off. 


ILLINOIS TRACTION JUMPS AGAIN. 

The Dividend Possibly Dependent upon Political 

Developments. 

For a month or more the common stock of the Illinois 
Traction Company lay dormant but in the last few days 
it has assumed marked activity in the outside market 
and has advanced to new high record figures between 
6 and 70 per share. 

_ The latest buying movement is attributed to English 
ivestors and Canadians. The information now comes 


f ftom what is said to be. official sources that the forth- 


coming dividend for the common, already decided upon, 
will not only be 3 per cent. but if the earnings at the time 
of the declaration in May warrant it, there will be an 
‘xtra one per cent. and later on still an additional one 
Per cent. placing the stock on a 5 per cent. basis. 

But there is a contingency. The President of this big 
and Prosperous Illinois public utility is none other than 
Willtiam B. McKinley, who was leader of the Taft 
‘orces in the last Presidential campaign. Naturally, he 
Was disappointed by the defeat of Taft and he believes 
with many other Republican leaders that the prosperity 
of the nation is largely contingent on the success of 
Republican policies and men and measures. Before the 
election Mr. McKinley stated, it is said, that his com- 
Paty would soon be paying 5 per cent. dividends if 
Taft were elected. When Wilson won McKinley adopt- 
td more conservative tone and was not so sure about 
the 5 per cent. rate. While not exactly predicting a 

siness reaction, he held that it would be well to go 

in the dividend matter until it was seen how busi- 
Ness took the Democratic victory. 
‘ ings of the company paid no attention to the 
ae in administrations however, and the year 1912 
‘ed with the largest earnings in the company’s his- 


‘ory and well up toward 8 or 9 per cent, for the com- 
Mon stock, 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid’ interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Auwverican Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 











NORTHERN COLORADO POWER CO. FIGHT ON. 

A Denver newspaper reports the organization of a 
protective committee among the stockholders of the North- 
ern Colorado Power Co., whose object is to take steps to 
preserve their stock investments in the company. The 
dissenters contend that the controlling interests are work- 
ing against them. 

William Scott Lee, the spokesman for the committee, 
claims that reports received from New York indicate an 
intent upon the part of certain financial interests there 
to form a corporation to purchase the property and con- 
solidate it with the Central Colorado Power Co., which 
only recently went through rather a drastic reorganiza- 
tion. Hallgarten & Co., the New York bankers, who, in 
connection with the Electric Properties Co., are men- 
tioned by Mr. Lee as working against the interests of the 
stockholders, when sought by The Financial World for 
an expression of opinion, declined to make any statement, 
and appeared to ignore entirely the committee’s criticism 
of their operations in connection with the company. 





CUSTOMERS FOR THIRTY YEARS 
without losing a’dollar in principal or interest. 
steady income has been the experience of our 
clients. Write forour free booklet “I’’ on Farm 
Mortgages, describing land as the basis of valnes 
Six per cent. investment yields. 


a, | D> EK 


FARM MORTGAGES 


Based on Corn Belt Property 


HERE is probably no better farm land in 

| the world than that .ermbraced in the fa- 
mous Corn Belt of Illinois. 

An improved farm in the Corn Belt constitutes 
a collateral that cannot be excelled. Its pro- 
ductive power assures an income, crops are 
practically certain, and the land has a market- 
able value that-is stable. These conditions are 
favorable for the individual investor. His money 
is safe, his income is assured. 
It has been our business for more than fifty 
years to sell Illinois First Farm Mortgages to 
individual investors, to Insurance Companies, 
Trust Companies, Corporations and estates. We 
recommend them as a form of investment at 
once safe, sound and conservative. In all our 
business career not a cent lost to our customers. 





We shall be pleased to mail you our 
Mortgage List No. 255. “Write today. 


A. G. DANFORTH & CO., Bankers 
_ FOUNDED A. D. 1858 WASHINGTON, ILL. 
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Chicago: Securities 
Company 





Cumulative First 


Cc 

7 Jo Preferred Stock 
Authorized $2,000,000. Par 
Value of Shares, $100. 


lhis company is an association 
of investors in which every share- 
holder is expected to become a 
client and every client is permitted 
to become a shareholder, enjoying 
special benefits. 


The management is in the hands 
of trained bankers of wide expe- 
rience, both in America and Europe. 


Terms and Full Details on Request 


Wollenberger & Co. 


109 S.La Salle Street, Cor.Monroe 
Ground Floor, Borland Bldg., Chicago 
Our ‘Investors’ Guide" and = te 
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Write for Circular No. 14-B and for the Investors’ Magazine which 
we publish twice a month. 


S.W. STRAUS & CO. 
MORTGAGE »° BOND BANKERS 


STRAUS BUILDING 
~HIL AGO 


‘| Fixed Standards of Safety 


NLY the investment House whose standards of safety are fixed is worthy of the con- 
fidence and patronage of the conservative investor. Only the House whose record 
shows that it is entitled to the faith of its clients should be taken into consideration 

by one with money to invest. : 
The standards of safety of this House have been fixed by an experience of 31 years, 
during which time no client has ever lost a dollar of principal or interest on any invest- 
ment purchased of us. ’ ae Ms 
We purchase outright, after a careful investigation, and offer for sale entire issues of 


First Mortgage Bonds—54% to 6% 


Secured by the highest grade of newly improved, centrally-located, income-earning 
Chicago real estate. The total loan is never more than 50 per cent. of the value of the 
rty securing it. 

We maintain a ready market for these bonds under all ordinary financial conditions, and 
in our opinion investors will find no difficulty in turning into c 
investments bought of us. 
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ll be sent free on request 
ELLSWORTH BUTLER’S TOMMYROT. 
The Same Old Falsehood About Big Savings Bank Profits 

That specious arguments are used by hairbrained firms 
calling themselves dealers in investments to land clients 
has an apt illustration in that advanced by Ellsworth 
Butler & Co. having an office in the Old Stock Exchange 
Building, in Philadelphia. This concern, in a stock letter 
under date of January 10, claims that if the investor had 
invested $70.75 in one share of Atchison, according to 
their protective investment savings contract plan, he 
would have secured an income through dividends paid 
and enhanced value in the stock equal to a yearly inter- 
est rate of 18.37 per cent. 

Had this same $70.75 been left in the custody of a 
savings bank, the argument runs, it would have returned 
only 3.78 per cent., so that in the opinion of the firm the 
investor allowed the savings institution to make a clear 
profit at his expense of $51.72. 

Only a fool ignorant of the first principles of sound and 
safe investing would proffer such advice or draw such a 
conclusion as the foregoing. The purchase of Atchison 
five years ago which was the panic year of 1907, was a 
speculation, not an investment. It was a year also of bar- 
gain prices such as does not often come to the average 
investor. There is no analogy in this circumstance and 
in maintaining a deposit in a savings bank. Nor did the 
savings bank make $51.72. This is a false implication for 
the laws governing the operations of these institutions 
for the protection of depositors strictly forbid the mak- 
ing of investments in stocks. 

Yet this concern has the effrontery to style itself a firm 
of investment dealers. Their brand of advice indicates 
that they have still the first rudiments of finance to ac- 
quire. 

NO FIREWORKS AT ROCHESTER, NEV. 

Out in Nevada the boosters are claiming that another 
new and rich mining camp has been found at Rochester, 
which gives every indication of turning into a second 
Tonopah or Goldfield. So far the excitement caused by 
the new discovery is confined to the West, the East 
being cold to the news and assuming a waiting, show-me 
attitude. 

How differently is the birth of a new mining camp 
in the far West now viewed by the public compared with 
its reception a few years ago when the mere announce- 
ment of a rich strike at once set a golden stream flowing 
westward into the pockets of mining schemers from fool- 
ish eastern investors. 

It will take sometime before such a phenomenon oc- 
curs again, But if Rochester, Nevada, is really a prom- 


ising gold mining camp it is much better off in not having 
its discovery come in a period of reckless excitement 
for the money of intelligent mining men will be at its 
command on the proof of real richness and this is bette 
for its progress and development will be along rational 
and conservative lines. 





TRADE BALANCE AND OFFSETTING FACTORS. 

Why are we exporting gold, in the face of a trade 
balance with Europe in our favor for 1912 of $582,000,000? 
The natural result of the enormous excess of exports 
last year, should naturally be imports of gold, instead 
of an outflow of the precious metal. An abnormal sitt- 
ation in Europe, however, has caused a rush by Franet, 
Austria and other countries to get our gold. 

The war spectre has caused hoarding of money al 
over Europe and gold has gone into hiding places. The 
big banks of these countries are forced to bid very 
large premiums in order to bring in gold. The sitw 
ation is much the same as it was in our own panic 
year of 1907 when frightened depositors took their money 
out of the banks and money went to 4 and 5 per cent 
premium. The demand from Europe will continue just 
as long as the danger of war threatens and people bank 
their money in old stockings, and other hiding places, it 
stead of in the banks. 

Our excess of $582,000,000 in exports has been offset te 
a considerable extent by the payment of dividend and 
interest money due our European creditors who own ott 
Government bonds, railway and industrial bonds and 
stock of all sorts to the amount of several billions of 
dollars. Many foreigners also possess large holdings 
of American real property from which they obtain ret 
tals. This also is a factor in offsetting our favorable 
trade balances. 


KERR LAKE ON THE RISE. 

On the theory that a great deal of additional silvet 
ore will be found when the lake on Kerr Lake’s prop 
erty is pumped out, the stock of this mining compaty 
had developed some strength. It is now selling 
around 3 3-8. Mining men in Cobalt have held the view 
that the lake covers a rich ore field. They will soot 
have a chance to find to a certainty whether this is ttué 
for it is now proposed to pump away the water. 

The steady continuance of production by the leaditg 
Cobalt Mining companies, including Kerr Lake, Nisissifg 
and La Rose, we are inclined to believe is doing moft 
to maintain the prices of the shares of these Compamits 
than the speculative hopes of what really underlies * 
body of water. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK-—STUDIES 
IN VALUES. 
The opinions expressed on the different railroad 
md industrial securities embraced in this department 





| ore based on conditions prevailing prior to February 


7, the time of going to press. ‘ 





A DULL PERIOD IN STOCKS. 

The introduction of reform methods in trading in securi- 
ties on the New York Stock Exchange found big specu- 
lators in a somewhat chastened mood and dulness re- 
silted. The public is still taking very little interest in 
the market and dealings this week, as for many previous 
weeks, has been mostly of professional origin and mean- 
ingless in large part. A sagging tendency was manifested 
during most of the week and only perfunctory interest 
seemed to be taken in the official announcement of the 
terms of the Union Pacific-Southern Pacific dissolution 
plan. 

Points of doubt cast on the market’s future were the 
renewed break in the copper metal market and further 
weakness in copper shares, the still unrelieved mystery 
as to the policy of the incoming Wilson Administration, 
the further outgo of our gold holdings to Europe and 
South America, tight money conditions abroad and a 
slowing down of the steel and iron markets. 

It is undoubtedly true that business is quieting down 
in many sections of the country and that new enterprises 
are not likely to be launched this year on a broad scale, 
but the stock market long since forecasted this reaction 
and should, if past experience is any criterion, work up- 
ward until some new and unreflected developments work 
to further unsettle the market or revive it, as the case 
may be. Instead we see a dragging, hesitant market 
with here and there excitable spurts in usually inactive 
issues like International Harvester, Corn Products, Rock 
Island, Woolworth and the like, all of which merely in- 
duces curiosity, but no broader business. We are in a 
period of unrest or disgust, if we may put it that way, 
and the market drifts, with no inspiring leadership or 
direction. 

Superficially the money market is easy, but under the 
surface it is by no means in that condition. Loan ex- 
pansion goes on apace and it is altogether probable that 
the new call by the Comptroller of the Currency, for a 
teport on banking conditions, will show a situation which 
will go far to explain the tension noted. 

Railroad earnings, with few exceptions, continue to 
show good increases, though the December showing of 
the great Pennsylvania system was indicative of the possi- 
bility of a change in the trend. Pennsylvania’s loss in 
tet may be, however, only natural and showing merely 
the normal increases in operating costs in the usually try- 
ing month of December. 

New York, the financial centre, is the bluest spot in 
the country. In the West, South, Northwest, and South- 
West optimism prevails, all these sections anticipating a 
tormal, if not a boom, year. This, however, does not 
ispire gloomy Wall street, which is very bearish. 


THE SITUATION ON FRIDAY. 

Those who expected to see the bull market resumed 
because of the agreement between the Southern and Union 
Pacific for the disposition of the Southern Pacific stock 
Mthe Union Pacific treasury, were disappointed. Unions 
Pacific was stronger for the first hour while liquidation 
Proceeded steadily in Southern Pacific, the idea being 
that considerable of the stock subscribed for at par would 
‘ventually be sold. The “rights’ were no stronger. In 
other quarters the market was very dull though no weak- 
Ness was displayed except in a number of usually inac- 
tive specialties which could be marketed only at conces- 
sions of several points under previous figures. The.cop- 
Per shares, despite the adverse Producers’ report, were 
The report had evidently been discounted. 


A CONCISE OPINION 

Since the investment demand of capital cannot be satisfied with 
Government and Municipal Bonds, capital is looking towards 
other issues, such as bonds of Public Service Corporations, to 
find the security and value which it seeks, Investors, particu- 
larly banks and those handling trust funds, or those depending 
upon income from their investments, recognize the intrinsic 
value of Public Utility Bonds and realize that because of the 
character of their traffic, their stability is not affected by period- 
ical industrial depressions. 

There are many well established issues of important Public 
Utility Companies, which, in our opinion, are selling for less 
than their intrinsic worth, Bonds which can be bought to yield 
an income of more than 6%, 

Particulars on application. 

Ww. = HUTTON & COMPANY 


Members New York Stock Exchange and Cincinnati Stock Exchange 
60 BROADWAY wa NEW YORK 


FEBRUARY INVESTMENTS 


Our February Investment circular, just issued, contains a list of offer- 
ings of high grade securities which can be purchased in small or large 
lots to YIELD 5¢ TO 7¢. 


TURNER, TUCKER & CO. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, First National Bank Bidg. 


THE RAILROADS 


BALTIMORE & OHIO. 

The good gross earnings, of $6,508,112, which Baltimore 
& Ohio reported for December, and net earnings of $1,987,- 
344, both of which show substantial gains, keep the stock 
strong despite the $60,000,000 convertible 4% per cent. 
bond issue recently authorized. The road is earning at 
the rate of 12 per cent. on the stock, considerably more 
than the greater fixed charges which the new bonds add, 




















CHESAPEAKE & OHIO. 

The earnings of the Chesapeake & Ohio, which show a 
decline for December in net to $795,344, against $960,363 
in 1911, are rather discouraging, for such earnings at best 
do not hold out much hope that the earnings will 
show a bare 5 per cent. for the common shares this year. 
In consequence the stock does not have much market 
strength behind it, but is rather heavy around 78. 


CHICAGO GREAT WESTERN. 

At the present rate of net earnings, the Chicago Great 
Western will earn for the fiscal year nearly $3,900,000, if 
there is no great shrinkage for the balance of the fiscal 
year. This would be $1,400,000 more than in 1912, nearly 
4 per cent. on the preferred stock, which is selling around 
33. 


CHICAGO & ALTON. 

Were it not that the Union Pacific is heavily interested 
in the Chicago & Alton, the road’s poor showing for the 
past six months, which fell short by $73,700 of meeting 
the fixed charges, might excite concern. But the Union 
Pacific, by buying the road’s bonds, is standing behind 
the property and giving President Worthington, the new 
executive, every assistance to make good, which he will 
do in time. 

GREAT NORTHERN. 

With Great Northern showing net earnings for 6 months 
of $19,725,455, an increase over 1911 of $2,746,294, there 
is every hope that by the end of the fiscal year the net 
turn over will reach about double the present seven per 
cent. dividend. On such a showing Hill could not be 
otherwise than the pronounced optimist he has declared 
himself to be. 


LOUISVILLE & NASHVILLE. 

In strange contrast to the good showing other trunk 
lines are making, Louisville & Nashville is not doing so 
well. The December gross of $5,054,306, while larger 
than 1911, was not reflected in the net, which was about 
$100,000 less, and for six months the net is $7,644,527, 
against $8,352,258 in the previous year. Despite the small 


falling off, there is ample margin in the net over and 
above the 7 per cent. dividend. 
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MISSOURI, KANSAS & TEXAS. 

Last year’s temporary troubles of the Missouri, Kansas 
& Texas, when it could not, by one-half million, earn the 
preferred dividend, is a condition of the past, for the 
road for the six months of the fiscal year so far has 
earned net $5,613,929, or nearly as much as the last year’s 
entire net, which was $5,920,629. There will be a good 
surplus left this year after the preferred dividend is paid. 


ST. PAUL. 

December gross earnings of $6,361,371 of the St. Paul 
make another fine showing. The net for six months after 
taxes, including the Puget Sound, is now over $17,400,000, 
or over $7,000,000 more than a year ago. These splendid 
monthly earnings statements should eventually find ex- 
pression in higher market quotations for the shares, for 
they spell the certainty of the restoration of the common 
dividend again to a 7 per cent. basis. St. Paul, consider- 
ing its speculative possibilities, is cheap around the present 
level. The stock sold ex the half yearly dividend this 
week. 


ST. LOUIS & SOUTHWESTERN. 

The December earnings of $1,281,092 gross reported 
by the St. Louis & Southwestern is in keeping with the 
property’s good prospects. This was an increase of ov r 
$100,000. If this expansion keeps up dividends on the 
common are a near possibility. The common is one of 
the most attractive among the low priced rails. 


SEABOARD AIR LINE. 

The earnings of the Seaboard Air Line are running 
about the same as in 1911, as the net for the six months 
gained only $102,303. But the earnings are large enough 
to assure the continuation of the interest on the adjust- 
ment bonds. 


SOUTHERN RAILWAY. 

December gross of $6,223,385 of the Southern Railway 
was over $600,000 greater, while the net expanded from 
$1,781,194 to $1,888,417. This year there should be left 
a substantial surplus for the common, or nearly 6 per 
cent. on the $120,000,000 outstanding stock. 


WABASH-PITTSBURGH TERMINAL. 

The shrinking earnings of the Wabash-Pittsburgh Ter- 
minal present a very sorry spectacle. The six months’ net 
earnings are $20,965 smaller. What a whitened corporate 
sepulchre is the Wabash-Pittsburgh and what a blemish 
it will always throw upon the Goulds who succeeded in 
raising on this pile, a capital exceeding over $70,000,000 
and landing the investment public with the first mortgage 
bonds at a price considerable over 90. 





THE INDUSTRIALS 


AMERICAN SMELTING & REFINING. 

The dividend declaration at the usual 1 per cent. 
quarterly rate was a disappointment to some followers of 
the stock who had believed the stories that the dividend 
was to be increased. With the Guggenheims under fire 
in several directions it is hardly likely they are in a mood 
to increase dividends, especially when the metal market 
is so soft as at present. The stock is sluggish, with a 
dragging tendency. 





AMERICAN WRITING PAPER. 

The rise in American Writing Paper preferred last 
autumn to 41 was hardly justified, in the light of the 
annual report which indicates but a small margin of $95,- 
647 earned over the 2 per cent. dividend now paid on the 
preferred shares. The growth of the business is station- 
ary. It will require more substantial expansion than this 
to create any pronounced speculation in the shares for a 
rise. The net earnings for the past four years hardly 
varied much from around $1,489,762, which were reported 
for 1912. 





Fundamental Industry 


We suggest for investment : 


The 7% Cumulative Preferred 
Stock 


of the oldest and most prosperous cor- 
poration in its line—a fundamental 
industry. 
Net earnings 1912, 25.224 on 
eferred 


pr y 
Four-year average, 23.18. 


Good will not capitalized; net 
tang.ble assets after all debts $203 
per share. 

Net quick assets $124 per share. 

3« Sinking Fund. 


THE COMMON STOCK IS $300 





PER SHARE BID. 
Price to yield approximately 7<. 


Current Quotation and Particu- 
lars on request. 


Eastman, Dillon & Co. 


Members New York Stock Exchange 


Investment Bankers 
New York 


71 Broadway 











AMERICAN WOOLEN. 

One of the weakest stocks is American Woolen prefer 
red, which has gradually dropped until now it is selling 
around 77%. There are two reasons for this weakness. 
One, the fear that in any tariff revision “Schedule K’ 
which is the schedule covering wool and woolen goods 
is likely to suffer the worst tampering, and secondly, last 
year’s poor earnings, which it is feared may be repeated 
zgain this year, showing a very small surplus earned over 
the preferred dividend. 

This indicates that if the company’s opportunities \ 
make a profit are materially cut into there will be grav 
danger that the full preferred dividend cannot be mair 
tainetl until the corporation can adjust itself to th 
changed conditions. 

While the company reports a good surplus of ove 
$11,600,000, it is not likely to dig into this surplus to mak 
up any shortages in the preferred dividend. 


AMERICAN STEEL FOUNDRIES. 
The American Steel Foundries Co. declared a divideni 
of one half of one per cent. for the quarter this week, 





FOR SALE 1% 
Pettibone-Mulliken 7% Second Preferred, to yield 8) 
Idaho-Oregon Light & Power Co. (All Issues) 
WANTED 
Texas Traction Common and Preferred 
Accurate markets in all Unlisted Securities furnished on requts 


MARTIN JUDGE, JR., & CO. 
43 EXCHANGE PL., N. Y. CITY Tel. 7542 Hanove 
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Investigate Before Investing 


Is our motto. 





Let us help you. 


Standard Oil 
Securities 


And other Investment 
STOCKS and BONDS 


F. S. SMITHERS & CO., 


Members New York Stock Exchange 


44 Exchange Place, New York. 


1857—1913 
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the first dividend since May two years ago when the 
dividend was 1% per cent. There is only one class of 
stock, the $17,184,000, outstanding, the company having in 
‘1908 reduced its absurdly high capitalization by wiping 
out altogether the $17,200,000 preferred and increasing 
the common from $15,810,000 to the present amount. The 
dividend excited no interest whatever and not a share of 
the stock was traded in on the day the dividend was de- 
cared. It was the case of the mountain laboring and 
bringing forth a mouse. It 1emains to be seen for how 
many quarters the dividend can be maintained. 


CORN PRODUCTS. 

Very little credence is placed in the story that the 
directors of the Corn Products Co. are considering the 
adoption of the peculiar methods of the American Can 
directors in paying back dividends by contracting an- 
other debt. Such kind of financing is merely paying 
one note with another. 

The President of the Corn Products company has 
grown up in a conservative financial school, namely, with 
the younger generation in the Standard Oil Company 
and such financing is not unlikely to be most distasteful 
to him. The activity in Corn Products is pool work 
without any justification for the earnings are only 
slightly over the 5% now paid on the preferred shares. 
This activity ends quickly when the market turns weak. 


GENERAL CHEMICAL. 

The General Chemical’s “net profits” this year are equal 
to 20.87 per cent. on the outstanding preferred stock, 
against 18.80 per cent. earned in 1912. Notwithstanding 
that there was paid this year an extra stock dividend on the 
common of $427,900, and an extra dividend in the previous 
year of $407,600, the surplus of $4,947,499 shows an in- 
crease of $484,461 for 1912. The company’s surplus 
strongly suggests the presence of quite a number of 
melons if the directors were of a mind to cut into this 
surplus. 

INTERNATIONAL HARVESTER. 

The annual report of the International Harvester Co., 
soon to be published, will show earnings equivalent to 
almost 15 per cent. on its $80,000,000.common stock. This 
means another big surplus for the year, after paying divi- 
dends, 

If last year’s net surplus should prove to be above the 
$7,321,398 set aside in 1912, a fund will have accumulated 
large enough for another stock dividend, but this is not 
likely until the Government suit against the corporation is 
out of the way. The company has now divided itself 
into two corporations, one controlling its domestic busi- 
ness, and the other the foreign trade, with a combined 
tapital no larger than that of the present International 
Harvester Co. Some of the stockholders may prefer to 
take cash for their interest in the foreign corporation, 
fearing that the antagonism in foreign countries to our 
aggressive competition for trade might interfere with 
the company’s profits. 


M. RUMELY. 

The initial dividend of 1% per cent. quarterly declared 
by the M. Rumely Co. on its common stock was not unex- 
bected. The income account for 1912 will make a much 
better showing than for 1911, when it was equivalent to 


14.64 per cent. on the preferred and 8.42 per cent. on the 


common, 
The organization of the Agricultural Credit Co., which 
become a large purchaser of the M. Rumely Co. cus- 
tomers’ notes, given in payment for its farm machinery 
tnables the company to use part of its surplus earnings for 
dividends on its common stock. 


JULIUS KAYSER. 
After deducting the first and second preferred dividends 
i the $211,750 set aside for special reserve fund and 
*mption of preferred stock there still remains $731,- 
net profits which the Kayser Co. made in 1912 and 
amount available for the common stock is equivalent 


to 12.18 per cent. Only four per cent. is paid on the 





ABOUT 


OpDD LOTS 


No. 32 


WHEN you seek investments, consider the 
superiority of securities. 

Securities pay you money through dividends or 
interest. They rise and fallin price, and thus 
offer you the chance of speculative profit as well. 
They can be bought and sold in the quickest, 
simplest manner—with no red tape. 


Send for Circular 22—‘‘ Odd Lot Investment.”’ 


JohnMuir BG 
Odd Lots 


Members New York Stock Exchange 
MAIN OPFICB—74 BROADWAY 
Uptown Office—424 Street and Broadwey 
NBW YORE 











common, but such expansion in earnings holds out pros- 
pects for bigger payments. 


U. S. STEEL. 

This stock, after its little spurt upward last week, was 
not so active, and whatever buying there has been has 
been by traders, .who, if they see a fractional rise and a 
profit, however small, get out. This holds the shares in 
check. The steel business is quieting down and the last 
statement of big earnings had no effect, speculators look- 
ing at the uncertainties ahead, rather than past perform- 
ances. Around 65 Steel nets nearly 8 per cent, and this 
shows the doubts about the future which are in the minds 
of speculators. 





COMPUTING CO. DIVIDEND NEAR. 

While the date of the meeting of the directors of the 
Computing, Tabulating and Recording Co., has not been 
fixed at which action will be taken on the question of 
an initial dividend, it is stated in well informed quarters 
that this meeting will be held shortly and that the divi- 
dend will be at the rate of 4 per cent. per annum. The 
dividend will be payable probably in May and be one 
per cent. for the first quarter of the year. Unofficial re- 
ports state that the earnings are running in excess f 
8 per cent. per annum for the stock. 





CALIFORNIA’S $25,000 FOR A GOOD CAUSE. 

California, a great deal of whose wealth comes from its 
mines, has inaugurated a plan which the legitimate min- 
ing interests of the state expect will effectually eliminate 
fraudulent mining undertakings. The State Government 
will establish an agency, for which it has appropriated 
$25,000, for the purpose of investigating mining ventures 
and keeping records of them on hand, these to be acces- 
sible to the public and to the press in general so that im- 
mediate information will be available to any and all who 
are interested in California mining properties. This 
agency will go further. It will prosecute whenever evi- 
dence is secured pointing to fraud. California intends 
within a few years, through the operation of this agency, 
to kill off all wild cats in their infancy, and not wait until 
they have gobbled up liberal amounts of the public’s 
money. It intends to check crime in its beginning—not 
after it has worked irreparable injury. 


Safety Car Htg. é Ltg. Stock Indiana Ltg. Co. Stock é Bonds 


Riker-Hegeman Com. Stock Acker Merrall € Condit 6s 
UNLISTED DEPARTMENT, A. J. Proctor, Mgr. 


L. F. Rothschild & Co. 
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WHERE GUGGENHEIM BREAD IS BUTTERED. 
They Are Six Wise Men When It Comes to Investiag 
Their Own Money. 

A careful perusal of the last annual report of the Gug- 
genheim Exploration Co. makes one fact stand out 
prominently and that is that when it comes to investing 
their own money the Guggenheims know the proper place 
to put it. 

This is quite in contrast to the other corporations con- 
trolled by the Guggenheim brothers, the American Smelt- 
ing & Refining, and the Federal Mining & Smelting, in 
which the public has a larger investment than have the 
Guggenheims, 

The Guggenheim Exploration Company’s net profits on 
its capital last year were $3,271,750, which on its capital 
of $22,000,000 is equivalent to 15 per cent., a very tidy 
profit. 

The American Smelting & Refining Co., with a capital 
of $115,000,000, or over five times as much, earned last 
year only $5,393,958, whereas the Federal Mining & Smelt- 
ing Company’s 1912 net profits were only $895,000 on 
$18,000,000 capital. 

The assets of the Guggenheim Exploration Co. do not 
include any Federal Mining & Smelting. There is $4,767,- 
265 American Smelting & Refining Co. common stock, 
and $3,960,000 of the American Smelters Securities “A.” 
stock. Of the $25,000,000 capital of the Yukon Gold Min- 
ing Co., the Exploration Co. owns $10,091,189, having 
added 65,246 shares during the year. Of Chino Copper, 
it owns $2,534,803, having purchased 97,750 shares at an 
average price of between $26 and $27 per share, and of 
Ray Consolidated it owns $2,585,638, having purchased 
121,200 shares at an average price of about $21 per share. 

Chino Copper is now selling in the neighborhood ot 
$41 per share, and Ray Consolidated at $19 per share. 
The Guggenheims have made on their Chino Copper 
nearly $1,000,000, but Ray Consolidated Copper did not 
turn out so fortunate, for it stands them a paper loss of 
about $240,000 if the price paid was around $21 per share, 
but even then the net profit on Chino Copper is nearly 
three-quarters of a million dollars. 

The cash position of the Guggenheim Exploration Co. 
is very strong, the company having in cash and demand 
loans $10,303,299, or nearly 50 per cent. of the entire cap- 
ital stock, 

The President, Danial Guggenheim, calls attention to a 
loss of $660,000 the company sustained due to the sale of 
110,000 shares of American Smelters Securities Co. stock, 
but that loss is a mere bagatelle compared to a net profit 
of $6,747,149, which was made last year on the sale to 
the American Smelting & Refining Co., of the American 
Smelters Securities Co. common stock. 

If any one doubts that the Guggenheims do not know 

where to go for the golden butter for their bread, just 
let him spend a few moments analyzing the annual report 
of the company in which the whole family have made their 
principal investment. 
WETTLAUFER-LORAIN HAS SEEN BEST DAYS. 
_ As a mine there is very little left of the Wettlaufer- 
Lorain Silver Mines Co. for its ore reserves are fast 
reaching the stage of complete exhaustion. At the ut- 
most only three or four months more of life remain to the 
mine. The company’s capital is $1,500,000 and there is 
in the treasury only about $150,000. Unless new ore 
bodies are found the stock has only a book value of about 
10 cents a share, plus thz value of what ore may still be 
mined. The insiders long ago got out of their stock and 
at a price somewhere over one dollar per share. The 
manipulation in this stock for“the purpose of distribu- 
tion before the real condition of the property could be 
learned by the public was too apparent to be concealed 
for any one but the thoughtless. 





AMERICAN ORIENTAL CO.’S SLOW PROGRESS. 

Among the many oil companies extant there is one, at 
least, the American Oriental Co., which has not made the 
same progress in the last few years as that enjoyed by 
other and more aggressive companies. 
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WALL STREET NOTES. 


arriman has retired from 

J. Border ‘change house of Harriman 
wer of 111 Broadway. He will still 
maintain an office with the firm. He 
retires because Of ill health. 

Mr. J. H. Richards, formerly of the 

4 department of Frederic H. Hatch 
bomompany, New York City, is now in 
aarge of the trading department of 
Brooks & Co., of Scranton, Pa. 

The Analyses Publishing Co., of 35 
Nassau street, New York City, has in 
reparation the 1913 edition of 
Moody's Analyses of Investments, 
edited by John Moody, It is in two 
yolumes, part one being devoted to 
Steam Railroads and part two to Pub- 
lic Utilities and Industrials. 

A. B. Leach & Co., of 149 Broadway, 
New York City, are offering to in- 
yestors at par and interest the first 
mortgage 5% sinking fund gold bonds 
of the Hast Ohio Gas Co. During 1912 
the interest charges were earned about 
four times. 


JARRED FLAGG MUST GO TO TRIAL 

e demurrer entered by get-rich- 
Bis Jarred Flagg through which he 
hoped to escape trial on the indict- 
ment for using the mails to defraud, 
has been overruled by Judge Hough in 
the Federal District Court of N. Y. 
City. Judge Hough said nothing but 2 
trial will show whether Flagg pre- 
tended or really did speculate in stocks 
for the benefit of customers, and if the 
defendant be innocent he will have the 
opportunity to prove it. 


HIGHLY APPRECIATED. 
Received your reply regarding my 
inquiry, for which I wish to thank you 
very much. I assure you that same is 
highly appreciated and shall always 
put in’‘a good word to assist you in 
our work for your good vaper. 
4 EMIL H. OTT. 


WEEKLY COTTON MARKET LETTER 


Renskorf, Lyon & Co, 43-49 Exchange 
Place, New York. 

While prices have been enhanced 
slightly since last Friday, it cannot be 
said that there is any change in the 
tone, as values continue to show a 
sagging tendency whenever the leading 
bull interests fail to give support. 

Exports continue to fall off at a 
tapid rate, permitting stocks at ports 
and leading towns to hold their own 
compared with last year, even though 
the weekly movement from plantations 
ismuch smaller than the corresponding 
dates twelve months ago. 

Each day brings us nearer the new 
crop influences, and while too early yet 
to predicate operations upon the next 
Planting, it is well enough to bear in 
mind that all indications point to a 
tecord breaking acreage and that the 
tains in the southwest have been 
abundant. Should the crop start favor- 
ably it would deter bull speculation in 
the summer and spring options. We 
cannot see anything bullish in the 
Present statistical position of cotton, 

lieve if any bull market comes 
it will be from new crop prospects. 

or the time being we continue to 
advise the sale of May and July at this 

el and on all advances. We do not 
think that the premium on March will 

sustained and would not overlook 
fs month in making bearish opera- 
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August Belmont, Jr. 
August Belmont & Co. 


Daniel J. Carroll 
Pres, Alberene Stone Co. 


Harden L. Crawford 
Pres. Century Bank of 
New York 


- P. 8. Da Pont 
Treas. E. I. Du Pont de 
Nemours Powder Co, 


Desmond Dunpe 


Pres. Desmond Dunne Co, 


Ellis P. Earle 
Pres. se» Ss Mines 
oO. 


O. G. Fessenden 


Hayden W. Wheeler & Co. 


Elbert H. Gary 
Chairman of the Board, 
U. S. Steel Corporation, 


H. Stuart Hotchkiss 
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L. Candee Rubber Co. 


John M. Hansen 
Pres. ene .~% Steel Car 
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Parmely W. Herrick 
Cleveland, Ohio 


George M. Hard 
Chairman of the Board. 


Frank J. Heaney 
Everett, Heaney & Co. 


Condensed Statement of Condition, The 
Phenix National Bank of New York, at the Close 
of Business, February 4, 1913: 


Loans and Discounts 


United States Bond 


Other Stocks and Bonds..... 


Banking House.... 


Cash and Exchange 


Capital.... 


Surplus and Undivided Profits 


Circulation 


Deposits....... 


FRANK J. HEANEY 


Vice-President 


WILLIAM H. STRAWN 


Vice-President 
HENRY L. CADMUS 
Assistant Cashier 


WALTER B. BOICE 
Assistant Cashier 


THE 


CHATHAN 


AND 


Directors : 


Richard H. Higgins 
Vice-President 
Franklin 8. Jerome 
Pres. First Nat. Bank, 
Norwich, Conn. 


Edward E. Loomis 
Pres, D., rng W. Coal 


William A. Law 
Vice-Pres. Fi-st National 
Bank, Philadelphia, Pa. 


Frank R. Lawrence 
Counsellor-at-Law. 


Waldo H. Marshall 
Pres. American Locomo- 
tive Co 
Jobn Ringling 
Ringling Bros. 
Edward Shearson 
Shearson. Hammill & Co, 
Henry F. Shoemaker 
New York City 
Charles A. Starbuck 
Pres. N. Y. Air Brake Co. 
Sanford H. Steele 
Pres. Gen’l Chem. Co. 
Albert A. Tilney 
Harvey Fisk & Sons. 
Fred’k D. Underwood 
Pres. Erie R. R, Co, 
John D. Vermeule 
Pres. Goodyear Rub. Co. 
Samuel Weil 
Samuel Weil & Son 


Joseph H. Wright 
Pres, U. S Finishing 
oO. 


192 Broadway, Cor. of 
John Street 
NEW YORK 


We Invite the Accounts of 
Banks, Bankers, Manufactur- 


ulé Louis G. K 
ers, Merchants, and Individuals a aufman 


President 


Chatham and 


Resources. 
$16,611,608.03 
1,350,000.00 
1,476,497.22 
170,000.00 
8,037,224.68 
$27,645,329.93 


$2,250,000.00 
‘ 1,293,469.87 
oe ‘ 1,167,197.50 


MITT kt 
$27,645,329.93 


s (par) 








Officers 


LOUIS G. KAUFMAN 


RICHARD FR. HIGGINS 
President Vi 


ice-President 
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Vice-President 


NORBORNE P. GATLING 
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EERT L. HASKINS 
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GEORGE M. HARD 
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(Continued from page 8.) 


International Harvester Co. 3-yr. 5s, 1915.... 
N. Y. & Queens Gas Co. Ist & Gen (now Ist) 5s, 1934. 
Seattle Electric Co. Cons. & Ref. 5s, 1 
San Diego Cons. Gas & Elec. Co. Ist 5s, 1914-39.... 
Kankakee Gas & Elec. Co. Ist & Ref. 36, 1900.04.65 


Illinois'Steel Deb. 4%4s, 1940.. 
Southern Tel. & Tel. ist 5s, 1941 


Bush Terminal Buildings Co. Ist 5s, 1960..... 
oplin & Pittsburg Ry. Co. Ist 5s, 1930... 
ort Smith Light & Traction Co. Ist 5s, 1936....... 

ingfield (Mo.) Ry. & Light Co. Ist Lien 5s, 1926. 
Oakland (Cal.) Rys. Co. Coll. Tr. 6s, 1913......... 
Montgomery (Ala.) Light & Traction 6s, 19i4...- 


D1Z-29. 6.0060 


eee nee 


ee eee eens 


DO UNECE 
SSSshanssssss 


Municipal Bonds Yielding From 4.05 to 5.55 Per Cent. 


ER0l Co., Ill, Infirmary 4s, 1920 
ai toi, Pa., School 414s, 1941... 


Herkimer, N. Y., 4.30s, 1913-46...... 


Plymouth, Pa. School 5s, 1933-36.. 
City of New York 4s, 1959..... 
ty of Duluth, Minn., School 5 


ty of East Tawas, Mich., 
City of Boone, Iowa, 


WO OB, POD csc saccss cee 
Water Works 4%s, 1931.... 


4.37 
4.40 


City of San Diego, Cal., Harbor Imp. 4%s, 1916-52.. 4.45 


Robertson Co., Tenn., Road 4%s..... 
City of Sherman, Tex., Ref. 414s, 1917 PSST 
County of Victoria, Tex., Road 5s, 1942-52......... 
Mount Vernon, Mo., Road 5s, 1914-26...... eu 
County of New Madrid, Mo., Drain. Dis. 6s, 1915-16. 
Imperial Japanese Government Ist Series 414s, 1925.. 


sees 


CANADIAN PACIFIC DRAGS. 


Support seems to have been altogether withdrawn, and 
the stock this week sold down below the lowest price 
seen since last April. All this is in spite of optimistic 
forecasts by President Shaughnessy, who, while in New 
York this week, stated that he estimated the road’s 
gross increase in traffic this year at $17,000,000. He 
added that Canadian prosperity was unabated. 

A great deal of the liquidation this week has come from 
foreign holders who, frightened by the renewal of liquida- 
tion in Berlin, threw their shares on the market. Cana- 
dian Pacific is also suffering from the overdone boom 
of last year, when the stock was advanced over 60 points 
in as many months. 
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BE PAID at par with interest to the dated | IN Wash Ry 
| ment. tag L 
RATE FROM NEW YORK, 15 CENTS PER WORD ~~ hii is 
F ° ° ~ "HE NY&E 
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consideration. Den Gas ¢ 
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CHICAGO, ILL P =pe stockholders of The Portsmont} EAR 
L ‘ Yoal Co., which has been reorganize, i 
have decided not to abandon the prop evan 
Janu 15. 1913. erty. They entertain a desperate h — 
enuary 16, that by further development they a i 
PREFERRED STOCK DIVIDEND NO. 4 save themselves from complete lim {K City ( 
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A dividend of five per cent. has been de- { MUtion. At best Portsmouth coal 6ti® fing Co 
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4 SS opiccttxerrconsses 1582 15%¢ 15%¢ | FEDERAL LIGHT AND TRACTION Com. | the, Pujo Committee is so vigorouly Hl ‘tm Bn 
SEN Chas ostidilinsceeehies 19% 18 19 PANY PREFERRED STOCK DIVIDEND probing. It certainly has brought #3 imChi 
SEMIS @il .<<<cccccaccsccsoess 6314 61% 63%¢ NO. il light no weaknesses in existing bank Am Chic 
ae RRO RIN RRR pine 26% 2634 26% | No. 60 Broadway, New York, Feb. 5, 1913. | }}® methods. It may, however, OpNE Am Dis 
Oe EM cecaioksssctssesevsecss 60% 60% 60% The Board of Directors has this day de- | the way to an early assumption yh Am Lau 
iJ A  ietad saneidwesgass 138% 138% 138% | clared the eleventh quarterly dividend of , Sy rnment of the banking trust fine Mi AmLau 
j TE nos occ ces uvens 140 140 140 one and one-half per cent. on the Preferred | tions which properly belong to it Ao Lys 
re Tcichshecinacheesbed 41% 41% 4114 | Stock of the Federal Light and Traction | Which is urgently desired. In the sa ts 
M Bl & Texpf........cccceseees 61% 61% 61% | Company, payable March 1, 1913, to the | CO™mPlishment of this, the investigatio Hi Auto 
RE ME is cavdcescvceceesae 17% 17% 17% | Stockholders of Record as of the close of will not after all be altogether with Babcoc! 
DP MER iwesecvenvcesccceses 108 107% 108 | business February 15, 1913. Checks will be | CUS Popular benefit. aed 
: NY NH @& H........0.005 seeeee 129% 1294 129% | mailed. Books for the transfer of the Pre- rivate bankers have been forced ¥ Barnhs 
: Nor & Weat.........-.-6. see 109% 109'41 ferred Stock of the company ‘will remain the necessities of the situation, it 
| RE icsivssccese~scnepns 119% 11944 118% | closed from February 15 to February 28, | tioncl' reserve as best they could, fm jw 
a). | ( RRIEERP ETE Ss ¢8¢esse -ersesns va * - nelusive. § 8 ey cou 
Peoria Gas Webs k 0b600% canes sardud 115% 115% 115% L. C. GERRY, Assistant Treasurer. oa aiee contents be latest — 
REE EY Oe ative co 
‘ SE svete bn chsaneeentnes 2734 27% 27% PACIFIC GAS & ELECTRIC CO. New York, Chicago and. Philadel Conn R 
| wecccccocccccec LOOM 100 365 SAN FRANCISCO, CALIFORNIA. bank statements, together with t aan 
4 Rock Island........-.-sseeeeseeee 24% 238% 23% A quarterly dividend (No. 28) of $1.50 per of Boston and New York Trust Com Childs 
1 Rock Island pf..........----++++ 42% 425g 42% | share upon the Preferred Stock of this Com- | panies, as well as information relative Childs 
Southern Pacific.............-+++ 105% 104% 104% | pany for the period commencing November 1, to investment securities DL& 
4 BEE TN CRG tin aoa scccgecacestas 274% 27% 27% | 1912, and ending January 31, 1913, will be ; ae |e 
PEE as vapscscnceeastess 80% 80% 80% | paid on February 15, 1913, to shareholders $100 BONDS De Po 
Union Pacific..........+.-+-ss00 161% 16054 161 of record at 3:30 o’clock P. M., January 31, WB 
3 U S Rubber ...............eeeees 67%, 66% 674% | 1913. The Transfer Books of the Company RWB 
2 Ee hs anceawninns.06ebbs 65 rs will not be closed. Checks for the dividend | Quotations furnished by John Muir & beara 
* } A : ie we 109 patie? mailed. 74 Broadway, New York ___- Harti 
He Pwewrsseewessorcceecece e i, C GAS AND ELECTRIC COMPANY, Hartio 
Va-Car C pf... i ---109% 109% 109% D. H. FOOTE, Secretary. ' ’ Bid. Offered. fc 
. West Md. Fuss ieekSechvakesdi ces ¥. say ons San Francisco, California, January 31, 1913. tmoe fal Colnees ote wo 54, 1951 bong 934 = 
i ~ oe Seenpperrrere i A h Yent. Ver. Ry. Ist, 4%, 1920 ......... BS 
| — REPUBLIC IRON & STEEL C’ MPANY. | Chic. B &Q. Deny. Ext., 4g, 1922.. 99 10) [tem 
Ex-dividend DIVIDEND NO. 42. Chic. M & St. P. Conv.. 4%, 1922. 103% 105 
At a meeting of the Executive Committee | St-P.Conv.,“‘when issued” 4)4¢,1932..103%4 ne 
of the Republic Iron & Steel Company, held | (ol. & So. Rfdg & Ext., 49, 1935.. 94 
4 January 16th, 1913, the regular quarterly | Keo. & Des Moin Ist. 5g, 1923....... 100 © = Wee 
: ’ : ‘ dividend of 1%% on the Preferred Stock | ™ ‘ssouri Pac. Coll. Trust, 49, 1945.. .. ‘3 oe 
ta The Financial W orld was declared payable April ist, 1913, to | M.K& T. lst & Ridg.. 4g, 2004... 78 al } 
stockholders of record March 15th, 1913. Norte eet yg Ny pert, | o 
> ooks remain open. : .S. F., 4¢, 
Ae: R. J ; Nat'l Rys of Mex. P. L., 444, 1957.. 86 9 
ONS, _Jt.,_Zocretary. N.O. Mob, & Chic. Ist, 5¢, 1960....86 % 
it BINDERS A SHORT TERM 6% RAILROAD BOND | N. ¥.. Greenwood Lake st, 54, 1046, 10314 M1 
NG Miller & Co., - 2. N. 0-D. Cs..374% 1956 85 
; York City, code ieuned’ o ateeibe an e. Y.. NH. & H.C. D. 64, 1948. . 1244 1s 
: “ f ’ scribing a 6 per cent. railroad bond a rene Sages See Be, Poe) £5. 068 90% # 
' Preserve Your Financial Worlds in Cloth Binders | maturing in three years and selling at | yireinia Railway Ist, 5¢. 1962....... m4 
Ht par and interest. The circular will be pew: dey ey De eis ch 6a. 1088 = . 
We can furnish these binders, with name of mailed on request. Am.Tel. & Tel. Coll. Tr .Ctfs 44.1990 9114 9M 
‘ o Financial World geated in Gold on AmTelé&TelCollConv"W I."4}441933 102% _ 1004 
| ALL FINANCIAL BOOKS _| Central Lenther'ist; 6s, 1035....-...'90 of 
| EIGHTY-FIVE CENTS deve Your Beek Onders Péled inde top int ee ae U8] 
: eve Your Int. , ‘ i: BE pesdecse 
PREPAID Int. Steam Pump Ist. 5¢, 1929...... 4% ow 8 
in Through N. Y. Air Brake Ist Conv. 6¢. 1928..1024 .: U8 
} Liggett Myers Deb., Reg. 7¢, 1944...1204 12 TE y 
Address. THE FINANCIAL WORLD THE FINANCIAL WOR Liggett & Myers Deb., Reg. 5¢. 1951 99 Wa 
LD « Reg. 7%, 1944..... 120% - 
j 18 Broadway, New York 18 Broadway New P. Lorillard Deb.. Reg. 5 1951... ; Wen 
way York Poztland Ry. Lt.& P. Ist Ref.5¢ 1943 96% «+ 
——S— — 














THE FINANCIAL WORLD. 








23 





February 8, 1913 

aE 
(URRENT 

QUOTATIONS 


——— 
PUBLIC UTILITIES QUOTATIONS. 
he & Coady, 25 Broad Street, 
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international Traction, Buffalo, com. = 
ional Traction, Buffalo, pfd.. 











s Co Ist , 1925. 
& P Co Ist 58, 1937. 
, 1997 


{Commonwealth Pr Ry pfd.. 
ommonwealth Pr Ry com. 
United Light & Railw ays i vf. 


thod accrued Interest. 





MISCELLANEOUS STOCKS. 
Quoted by John Bepahem & Co., 


Am Laundry Machinery Co. com. 
Am Laundry Machinery Co. pf... 
= lype one ome — 


Gum ond’ Chocolate 
llcox 


eRe meee ee meee ee eeeseese 
Pere ee eee eee eee eee ee errr 


Oe Here w eww ee eeeee 


eee ee eee eee eee eer ey 
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RAILWAY SUPPLY STOCKS. 


American Brake-Shoe, Rts ..........- 





Canadian Gold ‘Car ote & Lighting 
ane ii cnetndeysdesgese coease 


Quoted by Chas. H. Jones & Co., 20 Broad Street, 
Bid. Asked. 


ew York. 
Acme White Lead com..........---.-. 25 
Acme White Lead ofd.. ......--..-+-+ 23 


Americav Brake-Shoe com......-.-.-- 944% 96 
American Brake-Shoe pfd...........-- 134% 135% 
American Brass............seeseeeeees 139 141 
American Vanadium...... ...-..---+- 525 
American Seating com........----++++ 4 
American Seating pfd...........++++++ 85 
Atlas Portland Cement com .......... 55 
Atlas Portland Cement pfd..........-- 95 
Babcock & Wilcox.......--.--++++ee+ 
Baldwin Locomotive Works com...... 49 
Baldwin Locomotive Works pfd...... 104 
Barney & Smith Car........eeeseeeees 10 
ey, & — Car, GEO roegesevccces 80 

nd G) com. .cresacesvessseeseeee 25 
Brill (. G) pt. ei das cane sonie ete ad 95 
Bucyrus Company pfd........--++++++ 


cago Pneumatic Too! .. aeaeene ~ OE 
Chi ‘0 Railway ulpment. sagewesees x4 
Consolidated Car Heating........-.-- 75 
Crock wd Wheeler oom Bene cecdetessanss &2 
Crocker Wheeler pfd........-...+.++++ 104 
Crocttle Steel Co ita ukeeesesseeeees 94 
Dixon (Joseph) Crucible.......... -.-- 260 
Fla: a rene, Ms Lins b% chbiwteee gs eb0 es 275 
Galena Signal Oi] com..........-.+-++ 290 
Galena Signal Oil dieu Dendiebee eeedee 134 
General Railway . com adsbcase 50 
General Railway Signal pfd.......-.-- 81 
Gold Car Heatin Lighting Ledeaeane a 
Goodrich (The B F) Co com... oae. 
Goodrich (The B F) Co pfd... ase a 
NT ONO Oo ee eee a 185 
Griffin Wheel Co Pag Let pees enced oevees 98 
Hale & Kilburn com...........++0+++- 60 
Hale & Kilburn ist td et eaeerr 96 
non & Kilburn 2nd pf.......+--se000e = 
GETS. 05060 on. cs ccecteacsdtccs a 
Ta er Rand DONE. wal avrereduant cs 125 
Ingersoll-Rand pfd...........-++..++++ 98 
Johns (H W) Manville com.........-. 0 
ion (H W) Manville pfd............ 10) 
ackawanna Steel.......cseccsses- sees 49 
Laconia Car Co. COM........cseeesees 55 
Laconia Car Co. pfd........-s+eseeees 110 
Pennsylvania Steel pid............+++. 92 
Pettibone Mulliken Co. com..........- 28 
Pettibone Mulliken Co. pfd .. bao, Se 
Pratt & Witeow 9 BOE vcc0e sshoreaseess 100 
He wey neg» lectric Headlight... . 105 
Safety Car Heating ont Lighting veees 116% 
Standard Coupler com. ‘ace an 
Standard Coupler pfd.............+++- 108 
Standard Heat & Vent................ 95 
Standard Heat & Vent, pf............. 100 
Standard Screw COM.... .- see --eseees 70 
Standard Screw pfd..........-..-.++-- 90 
Symin, =A ee CO BEB. <cocscccces 65 
Union & Signal —- ot niin exhaiinlin 125 


Union Switch & Signal gfe a ic alk ce 135 
United States Light & Heating com.. 11 
United States Light & Heating pfd.... 70 


Vanadium Sales Co. of America....... . 350 
Vale & Towne Mfg..........-.++--+04- 215 





Cincinnati Gas & Electric...:........ 




















Ohio Traction 
Ohi 








in 

Gos tee Cee enh cared Ge eeos 
Lt Heat & P lst Mtge 4s...... 
& Elec 5s. 








CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., 60 Broadway, 


Bid. Asked 


New York. 
American Rolling Mill................ 176 200 
American Rolling Mill pfd............ 115) 16 126 
Cincinnati & Subur, Bell Tel ......... a8 


Cincinnati Gas Trans...............++- 108 


rs 
oo 


144% 
97 


rocery Baking Co 200 
<roger Grocery & Baking Co pfd..... 117 
eae | & Baking Co 2d pfd.. 120 

Philip Carey p . 3 








PUBLIC UTILITIES SECURITIES, 


Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York. 





Security. Bid. Asked. 
Am. Lt. & Tract.,cOM......0..eseess 405 415 
Am. Lt; & Tract., 984...0..0.cdecsees 108 1ll 
Adirondack Electric Power com...... 19 21 
Adirondack Electric Power pfd....... 58 60 
Am. Gas & Elect., com......... pee 81 85 
Am. Gas & Elect., pfd.......-++++e0+ 45 47 
Am. Power & Light, a eee 76 78 
Am. Power & Light, pfd... .......... 83 85 
American Public Utilities, eee 63 66 
American Public Utilities, pfd......... 75 78 
Cities Service Com.....-.- ssesseees 125 130 
Cities Service, pfd.. ........-eeeeees 87 89 
Comwth P. R. & L., com.........00-. 68 71 
Comwth P. R. & L., Sésctvesccancaa 89% 91% 
Denver Gas & Elect. Gen. 5s....... - 92 5 
Electric Bond Deposit, pfd........... 75 78 
Empire District lectric 5g...+..0. 5-5 R4 88 
Empire Dist. Elect. 5s, pfd..........- 80 84 
Federal Light & Traction, com.?...... 30 34 
Federal Light & Traction, pfd...... - 80 84 
Federal Utilities Co., com. Incorp..... .. 41 
Federal Utilities Co., pfd..,.....-.-. 70 77 
Gas & Electric Securities, com........ 125 140 
Gas & Electric Securities, pfd......... 92 96 
TAncoln Gae & Electric.........0.0+-- 27 31 
Montana Power Co., com........-.++. 45 47 
Montana Power Co., ,. eer 100 102 
Montgomery Light & W. P. 5s........ 52 86 
Northern States Power, com.......... 24 26 
Northern States Power, pfd........... 84 86 
Ozark Power & Water Co., com....... 55 58 
Pacific Gas & Electric, com........... 61 62 
Pacific Gas & Electric, las pepe san cnndik 92 
Republic Ry. & Light com....... 26% «8% 
Republic Ry. & Light Co., pfd........ 77 
Standard Gas & Electric, com........ 10 22 
Standard Gas & Electric, pfd......... 49 50 
Union R'way Gas & Elec. com....... 63 66 
Union R’way Gas & 4 ee 874% 89% 

United Lignt & Kys com..........++- 85 88 

United Light & ies Ist pid coehneuaee 79 81 

United Light & Rys 2nd pfd......... 74 77 
SAMs NIIEER 5 005-55 003 0000404440832 4 24 25 

Utilities improvement, com........... 64 66 

Utilities Improvement, pfd........... 75 77 

Western Power, Com.........seseeee-s 20 24 

Western Power, pfd.........2+--eeesee 47 51 

STANDARD OIL QUOTATIONS. 
Quoted by J. K. Rice, Jr. & Co. 
33 Wall St., New York 
Bid. Asked. 

Anglo-American ..... ..+.+++seeeseees 18% ©6620 

Atiantic Refining...........-c00+ soe 715 720 

Borne & Scrymser......-.-seecseceees 335 350 

Buckeye Pipe Line.......-...+.eseeees 170 175 

Chesebroughn Mfg..........cseseseeees 650 670 

Cobetedd Gihc sccccccvede covccoveswese 125 150 

Continental Oil... ........-ceeeeeees 1,900 2,000 

Crescent Pipe Line.... ..-..sseseeees 65 70 

Cumberland Pipe Liae..........+-+++- 80 85 

Eureka Pipe Line. ......+..sseeeeeeees 380 390 

Galena Signal Oil.........cssseseesees 295 305 

Galena Signa! Ou, pfd................ 135 140 

Indiana Pipe Line............seeeeees 135 140 

National ‘lransit........csssssseeeees 51 52 

New York Transit..........-.+se++0+- 335 345 

Northern Pipe Line. ..........+-++++- 117 122 

CURE Mille b5440cehescbsder ed decee eer 133 

Prairie Oil and Gas.........s+-seeeee- 332 335 

Solar Refining: <....2.0ccccsessesecses 710 730 

Southern Pipe Line..........++-+ee0+- 272 = 277 

South Pam. Ollie sos. ccccccesicccvteee 980 1,000 

S. W.Penn. Pipe Line...........--.++- 168 174 

Standard Oil (Cal.).........s0cee.ceeee 189 191 

Standard Oil ACal.) TieGO: cccsvccccee 20 nf 

Standard Oil (Cal.), warrants.......... .. a 

Standard Oui (ind.), ........eeeeeeeees 340 345 

Standard Oil (Kan.)..........- «+475 490 

Standard Oil (ind.),...........eeeeeee +, 

Standard Oil (Ky.).. . .....:s-eeeeee 470 490 


eee eeeeee eee 








Pee eee eee eee eee eee 4 
Standard Oui, (Old)... ......-..6. 1,140 
| yg REELS SIRE SS Reape Pe a 
Seek Ge MMe 6 ic occ svscecdiccdcctssos 240 260 
Union Ly DAR c2600800056000000s0%0 719 
Washington Oil... cawahtinduivertsicedael 





SOUTHERN SECURITIES 


Quotations furnished by Goulding Marr & Bro. 
Nashville, tesa.” * 


Decatur Land Co (Alabama)com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 


Ensley Land (new)............eseseee lus 120 
Nashville & Decatur R R....... - 189 192 
Nashville, Chattanooga & oe . ‘Ry. - 165 178 
Nashville Ry & Light com. — ae 
ee Ry & — pfd... coce 98 
South & North Alabama Ry.. henédeesae 4U 55 
Southern Ice com.......e.sesseeeeeeee 65 68 
Southern Ice oa CURES S 049 6H 000 oh e 81 83% 
Tennessee Ry Lt & Power com........ 22 
Tennessee Ry Lt & Power pfd......... 76% 78 
BONDS. 
Cumberland Tel & Tel (New) 5s....... 9934 100% 
Nash, Chat & St L Ist mtg te aesetéve 10042 101% 
Nash, Chat & ton ccccccce MB. 10 
Nash Ry & Lt refd (106s) be. Weeesas oes 7 
Nash Ry & Lt Con aoe & phe 6eewes 101 102% 
ngham Ry & Elec (1924) pe. waess 101 


Tenn. State Settlement (1913) 3s...... 98 yg 
Tenn. Power Co. 1st (1962) 58r.s...... 81% 83 











Bid. Asked. 
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OIL STOCKS UP AND OIL EXCITED. 


Important interests closely associated with the oil in- 
dustry have expressed the opinion in the last day or 
two that the price of crude and refined oil and gasolene, 
have about reached the top and that a more stable level 
is not unlikely to be seen from now on. A significant 
development this week was the failure of one of the 
big Standard Oil companies in Pittsburgh ‘to announce 
an increase after one of the competing companies had 
put prices up another notch. : 

Pennsylvania crude this week touched - $2.50 or 
just about the price which had been predicted and the 
highest price in several years. The Standard Oil sub- 
sidiary shares, have all shown marked advances in keep- 
ing with the rise in oil but there is still an absence of 
public speculation the purchases being mostly by in- 
vestors who take the stocks for the dividend yield which 
is still very liberal and from 6 to 9 per cent. for most of 
the stocks of the companies which have declared dividends. 

Standard Oil insiders, so-called, so far as can be 
learned, are not now either heavy buyers or sellers of 
their own shares. Most of them are holding on. Net a 
few prominent Standard Oil men, following the dissolu- 
tion 15 months ago, became frightened, misjudged con- 
ditions woefully and sold out stocks which have since 
appreciated 100 and 200 per cent. in value. So much for 
the judgment of insiders. 

The sensational rise in the price of oil in Pittsburgh, 
advices to brokers in New York say, far from stimulating 
the prices of stocks in oil companies, especially indepen- 
dent concerns, unsettled the market with the result that 
many brokers gave notice that they would no longer 
carry oil stocks on margin but that transactions must 
be on a cash or investment basis. This is always a wise 
rule to adopt, especially after prolonged and excited 
rises in oil stocks, as in the present case. Many thou- 
sands of persons in Western Pennsylvania and eastern 
Ohio, excited by the big rise in the prices of oil, have 


—— 
been speculating in oil stocks about which they knoy 
little or nothing and it is well to check the craze. 

If the public is not speculating in oil stocks Some of th 
curb brokers are believed to be heavily committed in some 
of the leading issues. It was to the sale of a block gj 
Standard Oil by a curb broker that the heavy break im the 
market for Standard Old of Kentucky was attribute, 
Early in the week the stock sold at 610, but on Friday i 
fell to 450. Other sellers were those who were frightens 
because no dividend was announced as expected, 





SOUTHERN PACIFIC COLLATERAL BONDS Rig: 


Discussing the new high record price for the yey 
touched by the Southern Pacific’s collateral trust 4 pe 
cent. bonds, the market commentator of the New Yok 
Evening Post wrote on Friday as follows: 

“Southern Pacific’s collateral trust 4 per cent. bond 
which are secured by deposit of Central Pacific stock, a 
vanced % of a point to a new high record for the yeu, 
Yesterday’s closing price was 98, compared with 92%, th 
price ruling before it was known that Attorney-Genen 
Wickersham insisted upon the sale of part of the Centr 
Pacific to the Union Pacific. Evidently Wall Street 
lieves that the issue will be retired to enable Union Py 
cific to secure control of the Central. Action of that son 
however, would not be necessary. At one time during tk 
conferences between the Union Pacific’s committee af 
Wickersham, there was a great deal of uncertainty regart- 
ing the status of the 4 per cent. bonds in the event thi 
Union Pacific took over the line of the Central Paci 
between Salt Lake and the Pacific coast. That uncer 
tainty, however, has been dispelled by the announcement 
that Union Pacific will take over all of the Central Pacific 
and probably lease part of it back to the Southern Paci. 
That announcement alters the situation. Union Paciic 
simply assumes the bond issue previously guaranteed ly 
Southern Pacific.” 









Is 
OX of the leading magazines published 
in its January issue the number of in- 
quiries it answered through its Investors Read- 
ers’ Bureau regarding investments, showing at 
the same time the distribution of these inquiries, 
and the nature of them. The total number of 
inquiries answered from January Ist, 1912, to 
December Ist, 1912, was 1,899. 


tages magazine, a worthy one, and entitled 

too, to all the financial business it carries, 
has a national circulation—and charges—fix this 
in your mind—$1.50 per line, or $21.00 per inch 
per insertion. 


6 ter Financial World from February Ist to 
December 3lst, a corresponding period, an- 
swered through its Investors’ Inquiry Bureau, 10,- 
755 specific inquiries regarding the status of dif- 
ferent investments. We make an affidavit to this 
effect. 1899 inquiries versus 10,755. 


7 = advertising rate of The Financial World 

is $5.25 per inch, wide measure, with a 
maximum discount of 15% on yéarly advertising 
contracts. With these figures at hand you need 
not be a mathematician to figure out on what side 
your bread is buttered; when it comes to adver- 
tising. Nor is it necessary for you to be a stu- 
dent in higher mathematics to determine where 
to spend your money to secure the best results. 





A PROBLEM IN MATHEMATICS 


‘e FIGURE IT OUT ANY WAY YOU PLEASE, THE RESULTS WORK OUT IN FAVOR OF 


THE FINANCIAL WORLD 


AS THE BEST ADVERTISING MEDIUM FOR BANKERS AND BROKERS 


Bae problem of advertising figures out sim- 
ply that for one-fourth the cost (for. 
you are paying in the one paper $21.00 and in 
our publication $5.25), you can secure an audi- 
ence six times larger. Here it is: 1,899 in- 
quiries answered by the magazine multiplied six 
times gives a sum total of 11,394, or only a few 
hundred more than The Financial World answered. 
What this amounts to is that according to our 
records, for every one person you reach through 
the magazines interested in investments, you 
reach six through The Financial World, with 
no waste circulation whatever, and—do it for 
one-fourth the cost. 


OW if you were told that you could get 

a $100,000 investor for one-fourth the cost, 

you as an intelligent business man would sit up 
and take notice. 


5S Bee is what it is possible to do through 
The Financial World. We can prove it 
to your satisfaction at any time, and without 
previous notice. Merely send one of your rep- 
resentatives around to our office, or have your 
advértising agent call, and we will uncover facts 

‘ which will open your eyes, and make you won- 
der how it was that you have for so long not 
used a publication that has proven such an ef- 
fective advertising medium for most of the lead- 
ing conservative banking houses. 


For further particulars address, 


THE FINANCIAL WORLD 
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